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OATH OR AFFIRMATION

l, JamesM.Collins , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

J.P.Morgan Securities LLC , as

of December 31st , 20 14 ,are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any pmprietary interest in any account

classified solely as that of a customer, except as follows:

EUI SUN LISA LEE

Notwy PobEc, Smte of NewYork Signature

Y°* °"T's Managing Director
Title

This report ** contains (check all applicable boxes):
G (a) Facing Page.
W (b) Statement of Financial Condition.
2 (c) Statement of locome (Loss).
0 (d) Statement of Changes in Financial Condition.
0 (e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
0 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
2 (g) Computation of Net Capital.
E (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
2 (i) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.
0 (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
D (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
2 (1) An Oath or Affirmation.
0 (m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequaciesfound to exist or found to have existed since the date ofthe previous audit.
x (o) Statement of CashFlows

x (p) Computation for Determination of PAB Requirements Pursuant to Rule 15c3-3

x (q) Computation of Segregation Requirements and Fundsin Segregation for Customers Trading on U.S.Commodity Exchanges

Pursuant to Section 4d(2) under the Commodity Exchange Act

x (r) Computation of Secured Amounts andFunds Held in Separate Accounts for Foreign Futures and Foreign Options

Customers Pursuant to Regulation 30.7under the Commodity Exchange Act

@ x (s) Statement of Cleared Swaps Customer Segregation Requirements and Funds in Cleared Swaps Customer Accounts
under 4d(F) of the Commodity Exchange Act

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

To the Management and Board of Managers,
J.P.Morgan Securities LLC and Subsidiaries:

In our opinion, the accompanying consolidated statement of financial condition presentsfairly, in all
material respects, the financial position of J.P.Morgan Securities LLC and its subsidiaries (the

@ "Company") at December31,2014 in conformity with accounting principles generally accepted in the
United States of America. The statement of financial condition is the responsibility of the Company's
management. Our responsibility is to express anopinion on the statement of financial condition based
on our audit. We conducted our audit of this statement in accordancewith the standards of the Public
Company Accounting Oversight Board (United States). Thosestandards require that weplan and
perform the audit to obtain reasonableassurance about whether the statement of financial condition is
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the statement of financial condition, assessing the accounting principles
used and significant estimates madeby management, and evaluating the overall presentation of the
statement of financial condition. We believe that our audit of the statement of financial condition
provides a reasonable basisfor our opinion.

February 26, 2015

PricewaterhouseCoopers LLP,PricewaterhouseCoopers Center, 3ooMadison Avenue,New York, NY1oo17
2 (640 471 3ooo,F: (813) 286 6ooo, www.pwe.com/us



J.P.Morgan Securities LLCand Subsidiaries
(An indirectwholly-owned subsidiary of JPMorgan Chase& Co.)

G Consolidated Statement of Financial Condition
December 31, 2014

(in millions)
Assets

Cash $ 1,062

Cashandsecurities segregated under federal andother regulations 17,903

Securities purchased underresaleagreements (included $14,320 at fair value) 114,583

Securities borrowed 94,287

Securities received ascollateral 3,349
Receivable from customers 30,316

Receivable from brokers,dealers,clearing organizations and others 15,582

Financial instruments owned 102,796

Financial instruments owned,pledged to counterparties (which the counterparty has the right to sellor repledge) 13,895

Goodwill 1,356

Other assets (included $23 at fair value) 2,232

Total assets(a) $ 397,361

Liabilities

Commercialpaper $ 24,052

Borrowings (included $955 at fair value) 12,916

Securities soldunderrepurchaseagreements (included $2,301 at fair value) 152,625

Securities loaned 16,488

Obligation to return securities received ascollateral 3,349

Payable to customers 106,750
Payable to brokers,dealers,clearing organizations and others 5,776

Financial instruments sold,not yet purchased 36,812

Accounts payable and other liabilities 3,381

Beneficial interests issued by consolidated variable interest entities ("VIE") (included $1,108 at fair value) 1,355

Longterm debt, at fair value 3,534

Total liabilities(a) 367,038

Commitmentsandcontingencies(see Note 18)

Subordinated liabilities 15,030

Member'sequity

Member'sinterest 6,167

Retained earnings 9,126

Total member'sequity 15,293

Total liabilities and member'sequity ‡ 397,361
(a) The following table presents information onassetsand liabilities related to VIES that areconsolidated by the Companyat December 31,

2014. The difference between total VIEassetsand liabilities represents the Company's interests, in those entities, which were eliminated
in consolidation.

(in millions)

Assets

Financial instruments owned $ 1,774

Other assets 1

Total assets $ 1,775
Liabilities

Beneficial interests issued by consolidated variableinterest entities ("VIE") $ 1,355

Accounts payable and other liabilities -

Total liabilities $ 1,355

The assetsof consolidatedVIEsareusedto settlethe liabilities of those entities.The holders of the beneficialinterests donot

haverecourseto the general credit of the Company.

The accompanying notesarean integral part of this Consolidated Statement of Financial Condition.
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J.P.Morgan Securities LLCandsubsidiaries
(Anindirectwholly-owned subsidiaryof JPMorganChase&Co.)

Notes to Consolidated Statement of Financial Condition
December 31, 2014

1. Organization

TheConsolidated Statement of FinancialCondition includesthe accountsof J.P.Morgan Securities LLC("JPMorganSecurities")
and its subsidiaries(collectively the "Company").The companyis an indirect wholly-owned subsidiary of JPMorganChase
&Co.("JPMorganChase"),which is a leading global financialservicesfirm andoneof the largest banking institutions in the
UnitedStatesof America ("U.S."),with operations worldwide.Forpurposes of this report, an"affiliate" isdefinedasJPMorgan
Chaseoradirector indirect subsidiary of JPMorganChase.TheCompanyisaregistered broker-dealer and investment adviser
with theUnited StatesSecurities andExchangeCommission("SEC")andafutures commissionmerchantwith the Commodities
Futures Trading Commission ("CFTC").TheCompany isprovisionally registered with the National Futures Association ("NFA")

@ asa swap dealer,andthe Companyis progressing toward final registration.TheCompany is alsoa memberof the NewYork
Stock Exchange("NYSE")andother exchanges.

JPMorganSecurities has the following ratings asof December 31, 2014:

Long-term Short-term
issuer issuer Outlook

Standard & Poor's(S&P) A+ A-1 Stable

Moody's Investor Service Aa3 P-1 Stable

Fitch Ratings A+ F1 Stable

Natureof business

The Company acts asa primary dealer in U.S.government securities; makes markets inmoney market instruments andU.S.
government agencysecurities; underwrites and trades varioustypes of debt andequity securities (including securities issued
by JPMorgan Chase or its affiliates); advises clients on business strategies, capital structures and financial strategies;
structures derivative transactions to meet client needs; engagesin the execution and clearance of exchange-traded futures
and options, and clears over-the-counter ("OTC")derivative contracts inconnection with JPMorganChase'sand its affiliates'
client-driven market-making andriskmanagement activities.The Companyalsoenters into securities soldunderrepurchase
agreements ("repurchase agreements") andsecurities purchased under resale agreements ("resale agreements"), and
securities borrowed and loaned transactions to finance securities activities. The Company, through its wholly-owned
subsidiary J.P.Morgan Clearing Corp.("Clearing Corp."),provides securities clearing,customer financing, securities lending
andrelatedservices.Additionally, Clearing Corp.acts asaclearing broker carrying andclearing (i) customer cashandmargin
accounts for correspondents oneither a fully disclosedor omnibusbasis,and (ii) the proprietary trading accountsof hedge
funds, brokersanddealers and other professional trading firms (collectively "clearing clients").Clearing Corp.alsoacts as
a carrying andclearing broker for certain activities of its affiliates, including JPMorganSecurities, oneither afully disclosed
or omnibus basis.

2. significant accounting policies

The accounting and financial reporting policies of the Company conform to accounting principles generally accepted in the
U.S.("U.S.GAAP").Additionally, where applicable, the policiesconform to the accounting andreporting guidelines prescribed
by regulatory authorities.

(a) Accounting and reporting developments

Measuring the financialassets and financial liabilities ofa consolidated collateralized financingentity
in August 2014, the Financial Accounting Standards Board ("FASB")issuedguidance to addressdiversity in the accounting
for differences in the measurement of the fair valuesof financialassetsand liabilities of consolidated financing VIEs.The
new guidance provides an alternative for consolidated financing VIEs' to elect: (1) to measuretheir financial assets and
liabilities separately under existing U.S.GAAPfor fair value measurement with any differences insuch fair valuesreflected
in earnings; or (2) to measureboth their financialassetsand liabilities using the moreobservable of the fair valueof the
financial assets or the fair valueof the financial liabilities.The guidance will become effective for the Company in the first
quarter of 2016 with early adoption permitted. The adoption of this guidance is not expected to have a material impact on
the Company'sConsolidated Statement of Financial Condition.

Repurchase agreements andsimilar transactions

In June 2014, the FASBissuedguidance that amendsthe accounting for certain secured financing transactions, andrequires
enhanced disclosureswith respect to transactions recognizedassalesinwhich exposure tothe derecognized asset isretained
through a separate agreement with the counterparty.In addition, the guidance requires enhanced disclosureswith respect
to the types andquality of financialassetspledged insecuredfinancingtransactions.The guidancewill becomeeffective in
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J.P.Morgan securities LLC and subsidiaries
(Anindirectwholly-ownedsubsidiaryof JPMorganChase& Co.)

Notes to Consolidated Statement of Financial Condition
December 31, 2014

the first quarterof 2015, except for thedisclosuresregarding the types andquality of financialassets pledged, which will
become effective in the second quarter of 2015. The adoption of this guidance is not expected to have a material impact
on the Company'sConsolidated Statement of Financial Condition.

Revenuerecognition - revenuefrom contracts with customers

In May 2014, the FASBissuedrevenue recognition guidance that is intended to create greater consistency with respect to
how andwhenrevenue from contracts with customers isshown inthe incomestatement.Theguidance requires that revenue
from contracts with customers be recognized upon delivery of a good or service based on the amount of consideration

expected to bereceived, andrequires additional disclosuresabout revenue.Theguidance will be effective inthe first quarter
of 2017 and early adoption is prohibited.The Company is currently evaluating the potential impact on the Company's
consolidatedStatement of FinancialCondition.

Reporting discontinued operations and disclosures ofdisposals ofcomponents of anentity
in April 2014, the FASBissued guidance that changes the criteria for determining whether a disposition qualifies for
discontinued operations presentation and requires enhanced disclosures about discontinued operations and dispositions of
individually significant components that do not qualify to be presented as discontinued operations.The guidance will be
effective in the first quarter of 2015, with early adoption permitted. The Company adopted this newstandard during the
year ended December 31, 2014. SeeNote 17 of the Consolidated Statement of Financial Condition.

(b) Basisof presentation
Consolidation

The Consolidated Statement of Financial Condition includethe accounts of the Company andentities inwhichthe Company
hasa controlling financial interest as of December 31, 2014. All material intercompany balances and transactions have
been eliminated.The Company determines whether it hasa controlling financial interest in an entity by first evaluating
whether the entity isa voting interest entity or a variable interest entity ("VIE").

Voting interest entities

Voting interest entities are entities that have sufficient equity andprovide the equity investors voting rights that enable
them to makesignificant decisions relating to the entity's operations.For thesetypes of entities, the Company'sdetermination
of whether it hasa controlling interest isprimarily based on the amount of voting equity interests held.Entities inwhich the
Company has a controlling financial interest,through ownership of the majority of the entities' voting equity interests, or
through other contractual rights that give the Companycontrol, are consolidated by the Company.Investments incompanies
in which the Company has significant influence over operating and financing decisions (but does not own a majority of the
voting equity interests) areaccounted for (i) inaccordancewith the equity method of accounting (which requires the Company
to recognize its proportionate share of the entity's net earnings),or (ii) at fair value if the fair valueoption waselected.At
December 31, 2014, the companydid not have any equity method investments.

Variable interest entities

VIESareentities that, by design,either (1) lacksufficient equity to permit the entity to finance its activities without additional
subordinated financial support from other parties, or (2) haveequity investors that do not havethe ability to makesignificant
decisions relating to the entity's operations through voting rights, or do not have the obligation to absorb the expected
losses,or do not have the right to receive the residual returns of the entity.

The most commontype of VIE isa special purpose entity ("SPE"). SPEsarecommonly used insecuritization transactions in
order to isolate certain assetsanddistribute the cash flowsfrom those assets to investors.The basicSPEstructure involves
a company selling assets to the SPE; the SPEfunds the purchase of those assetsby issuing securities to investors.The legal
documents that govern the transaction specify howthe cash earned on the assets must be allocated to the SPE'sinvestors
andother parties that haverights to those cashflows. SPEsaregenerally structured to insulate investors from claimson
the SPE'sassetsby creditors of other entities, including the creditors of the sellerof the assets.

The primary beneficiary of a VIE (i.e.,the party that has acontrolling financial interest) is required to consolidate the assets
and liabilities of the VIE.The primary beneficiary is the party that has both (1) the power to direct the activities of the VIE

that most significantly impact the VIE'seconomicperformance; and (2) through its interests in the VIE, the obligation to
absorb lossesor the right to receive benefits from the VIE that could potentially besignificant to the VIE.

Toassesswhether the Companyhasthe power to direct the activities of aVIE that most significantly impact the VIE'seconomic
performance, the Company considersall facts and circumstances,including its role inestablishing the VIE and its ongoing
rights andresponsibilities.This assessmentincludes,first, identifying the activities that most significantly impact the VIE's
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J.P.Morgan Securities LLCand Subsidiaries
(Anindirectwholly-owned subsidiaryof JPMorganChase& Co.)

Notes to Consolidated Statement of Financial Condition
December 31, 2014

economicperformance;andsecond,identifyingwhichparty, if any,haspower overthoseactivities.In general,theparties
that makethe most significant decisionsaffecting the VIE (such asasset managers,collateral managers,servicers,owners
of calloptions or liquidation rights overthe VIE'sassets)or have the right to unilaterally remove those decision-makers are
deemed to havethe power to direct the activities of a VIE.

To assesswhether the Company has the obligation to absorblossesor the right to receive benefits that could potentially be
significant to the VIE, the Companyconsidersall of its economicinterests, including debt andequity investments, derivatives
orother arrangements deemedto bevariable interests inthe VIE.Thisassessmentrequires that the Companyapply judgment
indetermining whether these interests, inthe aggregate, areconsidered potentially significant to the VIE.Factorsconsidered
in assessingsignificance include: the design of the VIE, including its capitalization structure; subordination of interests;
payment priority; relative shareof interests held within the VIE's capital structure; and the reasonswhy the interests are
held by the Company.

The Company performs ongoing reassessmentsof (1) whether any entities previously evaluated underthe majority voting-
interest framework have become VIEs,based on certain events, andtherefore subject to the VIE consolidation framework;
and (2) whether changesin the facts and circumstances regarding the Company'sinvolvementwith aVIEcausethe Company's
consolidation conclusion to change.SeeNote 13 of the ConsolidatedStatement of Financial Condition for further information
about VIEs.

Offsettingassets and liabilities

U.S.GAAPpermits entities to present securitiessoldunder repurchase agreements ("repurchase agreements") andsecurities
purchased under resaleagreements ("resaleagreements")aswell asderivative receivables and derivative payables with
the samecounterparty and the related cashcollateral receivables andpayables ona net basison the Consolidated Statement
of Financial Condition when a legally enforceable master netting agreement exists. U.S.GAAPalso permits resale and
repurchaseagreements to bepresented net whenspecified conditions aremet,including the existenceof a legally enforceable
master netting agreement.The Company has electedto net suchbalanceswhenthe specified conditionsare met.

The Company uses master netting agreements to mitigate counterparty credit risk in certain transactions,including
derivatives transactions, repurchase and resale agreements,andsecurities borrowed and loaned agreements.A master
netting agreement is a single contract with a counterparty that permits multiple transactions governed by that contract to
be terminated and settled through a single payment in a single currency in the event of a default (e.g.,bankruptcy, failure
to makea required payment or securities transfer or deliver collateral or margin when due after expiration of any grace
period). Upon the exercise of termination rights by the non-defaulting party, (i) all transactions are terminated, (ii) all
transactions are valued and the positive value or "in the money" transactions are netted against the negative value or "out
of the money" transactions and (iii) the only remaining payment obligation is of oneof the parties to pay the netted
termination amount.Upon exercise of repurchase agreement and securities loaned default rights (i) all securities loaned
transactions areterminated and accelerated, (ii) all values of securities or cash held or to be delivered arecalculated,and
all suchsumsare netted against each other and (iii) the only remainingpayment obligation is of oneof the parties to pay
the netted termination amount.

Typical master netting agreements for these types of transactions alsooften containa collateral/margin agreement that
provides for a security interest inor title transfer of securities or cash collateral/margin to the party that has the right to
demand margin (the "demanding party"). The collateral/margin agreement typically requires a party to transfer collateral/
margin to the demanding party with a value equal to the amount of the margin deficit ona net basisacrossall transactions
governed by the master netting agreement, lessany threshold.The collateral/margin agreement grants to the demanding
party, upon default by the counterparty, the right to set-off any amounts payable by the counterparty against any posted
collateral or the cashequivalent of any posted collateral/margin.It alsogrants to the demanding party the right to liquidate
collateral/margin and to apply the proceeds to an amount payable by the counterparty.For further discussionof the
Company'sderivative instruments and securities financing activities seeNotes 5 and6, respectively, of the Consolidated
Statement of Financial Condition.

Assetsheldforclientsinanagencyorfiduciarycapacity

Assetsownedby customers,including those that collateralize margin or other similar transactions andare held for clients
in anagencyor fiduciary capacity by the Company,arenot assetsof the Companyandarenot included in the Consolidated
Statement of Financial Condition.
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J.P.Morgan SeCurities LLCand Subsidiaries
(Anindirectwholly-ownedsubsidiaryof JPMorganChase& Co.)

Notes to Consolidated Statement of Financial Condition
December 31, 2014

Useofestimatesin thepreparationof theConsolidatedStatementofFinancial Condition
The preparation of the Consolidated Statement of Financial condition requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilitiesanddisclosuresof contingent assetsand liabilities.
Actual resultscouldbedifferent from these estimates.

(c) Cashandsecuritiessegregated under federal and other regulations

The Company is required by its primary regulators, including the SECandCFTC,to segregate cashandsecurities to satisfy
rules regarding the protection of assets of customers and proprietary accounts of broker-dealers. See Note 19 of the
Consolidated Statement of Financial Condition.

(d) Financial instruments

Financial instruments ownedandfinancial instruments sold,not yet purchasedareaccounted for at fair value.Forinformation
related to the Company'svaluation methodologies under fair value measurement,seeNote 3 of the Consolidated Statement
of Financial Condition.Balancesreflect the reduction of securities owned (long positions) by the amount of securities sold
but not yet purchased (short positions) when the long and short positions have identical Committee on Uniform Security
identification Procedures numbers("CUSIPs").

(e) securitiestransactions

Principal securities transactions in regular way trades are recorded on the trade date, the date onwhich anagreement is
executed to purchaseorsellasecurity.Principal securities transactions innon-regular waytrades arerecorded onsettlement
date (the date on which the payment of fundsanddelivery of securities are to take place) with changes in value recorded
onthe Consolidated Statement of Financial Condition betweentrade andsettlement dates.Receivablesfrom brokers,dealers,
clearing organizations and others included approximately $1.1 billion of net unsettled principal securities transactions.
(f) Customer transactions

Receivables from and payables to customersprimarily includeamounts arising from securities and margin transactions.
Thesecustomer securities transactions arerecorded on the Consolidated Statement of Financial Condition ona settlement
date basis.in the event of fails to deliver or receivesecurities,the Companyrecords corresponding receivables from customers
or payablesto customers,respectively.

The Company monitorsthe marketvalueof collateralheld to securereceivables from customers. It isthe Company's policy
to request andobtain additional collateral whenappropriate.

(g) Goodwill

Goodwill is recorded upon completion of a business combination asthe difference between the purchase price and the fair
value of the net assets acquired.Subsequent to initial recognition, goodwill is not amortized but is tested for impairment
during each fiscal year, or more often if events or circumstances, suchas adverse changesin the business climate, indicate
that there may be impairment.

Impairment testing

Goodwill impairmenttesting isperformed in two steps. In the first step, the current fair value of the Company iscompared
with its carrying value,including goodwill. If the fair valueis inexcessof the carrying value(including goodwill), goodwill
is considered not to beimpaired. If the fair value is less than the carrying value(including goodwill), then a secondstep is
performed. In the secondstep, the implied current fair valueof goodwill isdetermined by comparing the fair value of the
Company (as determined in step one) to the fair value of the net assets of the Company, as if the Company were being
acquired in a businesscombination.The resulting implied current fair value of goodwill is then compared with the carrying
value of the company'sgoodwill. If the carrying value of the goodwill exceedsits implied current fair valuethen animpairment
charge is recognized for the excess.If the carrying value of goodwill is lessthan or equal to its implied current fair value,
then nogoodwill impairment isrecognized.Goodwill wasnot impaired at Dedember31, 2014, norwasany goodwill written
off dueto impairment in 2014.

Declines in business performance,increasesin equity capital requirements, or increasesin the estimated cost of equity,
couldcausethe estimated fair value of the companyor its associated goodwill to declinein the future, which could result
in a material impairment charge to earnings in a future period related to someportion of the associated goodwill.

Seenote 17 of the Consolidated Statement of Financial Condition for further information onGoodwill.
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J.P.MorganSeCurities LLCandSubsidiaries
(Anindirectwholly-ownedsubsidiaryof JPMorganChase& Co.)

Notes to Consolidated Statement of Financial Condition
December31, 2014

(h) Income taxes

The results of operations of the Company areincluded in the consolidated federal, NewYork State,NewYork City andother
state income tax returns filed by JPMorgan Chase.Pursuant to a tax sharing agreement, JPMorgan Chaseallocates to the
Companyits share of the consolidatedincometax expenseor benefit basedupon statutory rates applied to the Company's
earnings as if it were filing separate income tax returns.The Company usesthe asset and liability method to provide for
incometaxes onall transactions recordedin the Consolidated Statement of Financial Condition.Valuation allowances are
established when necessaryto reducedeferred tax assetsto anamount that, in the opinion of management, is more likely
than not to be realized.Stateand localincometaxes areprovided on the Company'staxable incomeat the effective income
tax rate applicable to the consolidated JPMorganChaseentity.

The guidance on accounting for uncertainty in income taxes describeshow uncertain tax positions should be recognized,
measured, presented and disclosed in the consolidated Statement of Financial Condition.This guidance requires the
evaluation of tax positions taken or expected to betaken in the courseof preparing the Company'sConsolidated Statement
of Financial Condition to determine whether the tax positions are more likely than not to be realized as a tax benefit or
expense in the current year.After-tax interest andpenalties, aswell asthe related unrecognizedtax benefits, arerecognized
in income tax expense.SeeNote 7 of the Consolidated Statement of Financial Condition for a further discussion of income
taxes.

The tax sharing agreement between JPMorgan Chase and the Company allowsfor intercompany payments to or from
JPMorganChasefor outstanding current anddeferred tax assetsor liabilities.

(i) Foreign currency remeasurement

The Company revaluesassetsand liabilities denominated in non-U.S.currencies into U.S.dollars using applicable exchangerates.

3. Fair valuemeasurementof financial instruments

The Companycarriesa portion of its assetsand liabilities at fair value.Theseassetsand liabilities are predominantly carried
at fair valueon a recurring basis(i.e.,assetsand liabilities that are measuredand reported at fair valueon the Company's
Consolidated Statement of Financial Condition).

Fair valueisdefined asthe price that would be received to sell anassetor paid to transfer a liability inanorderly transaction
between market participants at the measurementdate. Fair value is basedon quoted market prices,whereavailable.If
listed prices or quotes are not available,fair value is based on modelsthat consider relevant transaction characteristics
(such as maturity) anduseas inputs observableor unobservable market parameters, including but not limited to yield
curves,interest rates,volatilities, equity or debt prices,foreign exchange rates andcredit curves.Valuation adjustments
may bemadeto ensurethat financial instruments are recorded at fair value,as described below.

The levelof precision inestimating unobservable market inputs orother factors canaffect the amount of gainor lossrecorded
for a particular position.Furthermore, while the Company believes its valuation methods are appropriate and consistent
with those of other market participants, the methods and assumptions used reflect management judgment andmay vary
acrossthe Company's businessesandportfolios.

The Company usesvarious methodologies and assumptions in the determination of fair value. The use of different
methodologies or assumptions to those used bythe Companycould result in adifferent estimate of fair valueat the reporting
date.

Valuation process

Risk-taking functions areresponsible for providing fair valueestimates for assetsand liabilitiescarriedonthe Consolidated
Statement of Financial Condition at fair value.A valuation control function, which is part of the Finance function and
independent of the risk-taking function, is responsible for verifying these estimates and determining any fair value
adjustments that may be required to ensure that the Company's positions are recorded at fair value.In addition, JPMorgan
Chasehas a firmwide valuationGovernanceForum ("VGF"), comprised of senior finance and risk executives to oversee the
management of risksarising from valuation activities conducted acrossJPMorganChase,including the Company.The VGF
is chaired by the firmwide head of the valuation control function.

The valuation control function verifies the fair valueestimates leveraging independently derivedprices,valuationinputs
and other market data,where available.Whereindependent pricesor inputs arenot available,additional review isperformed
by the valuation controlfunction to ensurethe reasonableness of estimates, and may include: evaluating the limited market
activity including client unwinds; benchmarking of valuations inputs to those for similar instruments; decomposing the
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J.P.Morgan Securities LLC and Subsidiaries
(Anindirectwholly-ownedsubsidiaryof JPMorganChase& Co.) -

Notes to Consolidated Statement of Financial Condition
December 31, 2014

valuation of structuredinstrumentsintoindividualcomponents; comparing expected to actual cashflows; reviewing of profit
and losstrends; and reviewing trends in collateral valuation.In addition there are additional levels of management review
for moresignificant or complex positions.

Thevaluation control function determines any valuation adjustments that may berequired to the estimates provided by the
risk-taking functions.No adjustments are applied to the quoted market price for instruments classified within level 1 of the
fair value hierarchy (see below for further information on the fair value hierarchy).For other positions, judgment isrequired
to assessthe needfor valuation adjustments to appropriately reflect liquidity considerations, unobservableparameters and,
for certain portfolios that meetspecified criteria,the sizeof the net openriskposition.Thedetermination of suchadjustments
followsa consistent frameworkacrossJPMorganChase.

Liquidity valuationadjustments

Liquidity valuation adjustments areconsidered where an observableexternal price or valuation parameter exists but isof
lowerreliability,potentially due to lower market activity. Liquidity valuation adjustments areapplied and determined based
on currentmarket conditions.Factors that may be considered indetermining the liquidity adjustment include analysis of:
(1) the estimated bid-offer spread for the instrument being traded; (2) alternative pricing points for similar instruments in
active markets; and (3) the range of reasonablevaluesthat the price or parameter could take.

The Companymanagescertain portfolios of financial instruments on the basisof net open risk exposure and,as permitted
by U.S.GAAP,haselected to estimate the fair value of such portfolios on the basisof a transfer of the entire net open risk
position in an orderly transaction.Where this is the case,valuation adjustments may be necessary to reflect the cost of
exiting a larger-than-normal market-size net open risk position.Where applied, such adjustments arebasedon factors that
a relevantmarket participant would consider in the transfer of the net open risk position includingthe sizeof the adverse
market movethat is likely to occurduring the period required to reduce the net open risk position to a normalmarket-size.

Unobservable parameter valuation adjustments may bemadewhen positions are valuedusing pricesor input parameters
to valuation models that areunobservable dueto a lackof market activity or becausethey cannot be implied from observable
market data. Such prices or parameters must be estimated and are, therefore, subject to management judgment.
Unobservable parameter valuation adjustments are applied to reflect the uncertainty inherent in the resulting valuation
estimate.

Where appropriate, the Company alsoapplies adjustments to its estimates of fair value in order to appropriately reflect
counterparty credit quality and the impact of funding,applying a consistent framework acrossthe Company.

Valuation modelreviewand approval

If prices or quotes are not available for an instrument or a similar instrument, fair value is generally determined using
valuation models that considerrelevant transaction data suchasmaturity and useasinputs market-based or independently
sourced parameters.Where this is the casethe price verification process described aboveisapplied to the inputs to those
models.

The Model Riskfunction is independent of the modelownersand reviews and approves a wide range of models,including
risk management and valuation models used by the Company.The Model Risk function is part of JPMorganChase'sModel
Risk and Development unit which includes the model risk oversight of the Company.When reviewing a model,the Model
Risk function analyzes and challenges the modelmethodology and the reasonableness of model assumptions and may
perform or require additional testing, includingback-testing and model outcomes.

New significant valuation models,as well as material changes to existing models,are reviewed andapproved prior to
implementation except where specified conditions are met. The Model Risk function performs an annual model risk
assessment for JPMorgan Chasewhere developments in the product or market are considered in determining whether
valuation modelswhich have already been reviewed, needto be reviewed and approved again.

ValuatIon hierarchy

A three-level valuation hierarchy hasbeenestablished underU.S.GAAPfor disclosureof fair valuemeasurements.The
valuation hierarchy is basedon the transparency of inputs to the valuation of an asset or liability asof the measurement
date.The three levelsaredefined asfollows:

4
• Level 1- inputs to the valuation methodology are quoted prices (unadjusted) for identical assets or liabilities in

active markets.
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• Level2- inputsto thevaluationmethodologyincludequotedpricesforsimilarassetsandliabilitiesinactivemarkets,
and inputs that are observable for the asset or liability, either directly or indirectly, for substantially the full term
of the financialinstrument.

• Level 3- one or more inputs to the valuation methodology are unobservable and significant to the fair value
measurement.

A financial instrument's categorization within the valuation hierarchy is basedon the lowest level of input that issignificant
to the fair value measurement.

The following isadescription of the valuation methodologies used bythe Companyto measureits more significant products/
instruments at fair value,including the general classification of such instruments pursuant to the valuationhierarchy.

Classificationsin the
Product/instrument Valuation methodology valuation hierarchy

Securities financing Valuations arebased ondiscountedcash flows,which consider: Level 2

agreements • Derivative features.For further information refer to discussion onderivatives
below.

• Market rates for the respective maturity
• Collateral

Financia| Quoted market prices areused where available. Level 1

instrumentsowned in the absenceof quoted market prices,securities are valued based on: Level 2 or 3

• Observed market prices (circumstancesare limited)

• Relevant brokerquotes

•0bserved market prices for similar instruments

Whereobservablemarket data is unavailable or limited, valuations arebased on
discounted cash flows,which considerthe following:
•Yield

• Lifetime credit losses

• Lossseverity

• Prepayment speed

• Servicing costs

Mortgage- and asset-backedsecurittaecific inputs:
• Collateral characteristics

• Deal-specific payment and lossallocations

• Current market assumptions related to yield, prepayment speed, conditional
default rates and lossseverity

Collateralized loanobligations ("CLOS"),SQecificinQuts:
• Collateral characteristics

• Deal-specific payment and lossallocations

• Expected prepayment speed, conditional default rates,lossseverity
• Credit spreads

• Credit rating data
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Classifications in the
Product/instrument Valuation methodology valuation hierarchy

Derivatives Exchange-traded derivativesthat areactively traded andvaluedusing the Level 1
exchange price,andover-the-counter contracts where quotedprices are
availablein anactive market.

Derivatives that arevaluedusing models suchasthe Black-Scholes option Level 2 or 3
pricing model,simulation models,or a combination of models,that use
observable or unobservablevaluation inputs (e.g.,plain vanillaoptions and
interest rate and credit default swaps).Inputs include:

• Contractual terms including the period to maturity

• Readily observable parameters including interest rates and volatility

• Credit quality of the counterparty and of the Company

• Market funding levels
• Correlation levels

& In addition, the following specific inputs are used for the following derivatives
that arevaluedbased on modelswith significant unobservable inputs:

Structured credit derivativesspecificinputs include:

• CDSspreads and recovery rates

• Credit correlation between the underlying debt instruments (levels are
modeled on a transaction basisand calibrated to liquid benchmark tranche
indices)

• Actual transactions, where available,areused to regularly recalibrate
unobservable parameters

Certain long-dated equity option specificinputs include:

• Long-dated equity volatilities

Certain interest rate and FXexotic options specificinputs include:

•lnterest rate correlation

• Interest rate spread volatility

• Foreign exchange correlation

• Correlation between interest rates and foreign exchange rates

• Parameters describing the evolution of underlying interest rates

Private equity direct Privateequitydirect investments Level 2 or 3

investments Fair valueis estimated using all available information and considering the range
of potential inputs,including:

• Transaction prices

• Trading multiples of comparable public companies

• Operating performance of the underlying portfolio company

• Additional availableinputs relevantto the investment

• Adjustments asrequired,since comparable public companies arenot identical
to the company being valued,and for company specific issuesand lack of
liquidity

Public investments held in the Private Equity portfolio Level 1 or 2

G • Valued using observable market prices lessadjustments for relevant
restrictions, where applicable
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Classifications in the
Product/instrument Valuationmethodology valuation hierarchy

Beneficial interests Valued using observablemarketinformation, where available Level 2 or 3

cssnuseodbdyatedVIEs in the absenceof observablemarket information, valuations are basedon the
fair valueof the underlying assetsheldby the VIE

Borrowings andLong • Valuations arebasedondiscounted cashflow analysisthat considerthe Level 2 or 3
term debt embeddedderivative and the termsandpayment structureof the note.

• The embedded derivativefeatures areconsideredusing modelssuch asthe
Black-Scholes option pricing model,simulationmodels,or acombination of
models that useobservable or unobservablevaluation inputs,dependingon the
embedded derivative.The specific inputs usedvary according to the nature of
the embedded derivative features, as described in the discussionabove
regarding derivative valuation.
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The fOllowing table presents the assets andliabilitiesmeasuredat fair value asOf December 31, 2014, by major product
categOryand fair value hierarchy.

Assets and liabilities measured at fair value ona recurring

basis Fair Value Hierarchy Netting
(in millions) Level 1 Level 2 Level 3 adjustments Total fair value

securitiespurchased under resaleagreements $ - $ 14,320 $ - $ - $ 14,320

securitiesreceived ascollateral 3,349 - - - 3,349
Financial instruments owned including pledged to counterparties:

Mortgage-backed securities:

u.s.government agencies - mortgage-backed securities 14 31,874 18 - 31,906

Nonagency - mortgage-backed securities - 1,582 293 - 1,875

Total - mortgage-backed securities 14 33,456 311 - 33,781
u.s.Treasury, government agencies and nonu.s.government

securities 10,298 8,408 2 - 18,708

Corporate debt securities - 11,021 271 - 11,292

Equity securities 42,031 467 147 - 42,645

Loans - - 1,485 - 1,485
Certificates of deposit, bankers'acceptances and

commercial paper - 1,427 24 - 1,451

stateandmunicipal obligations - 2,662 568 - 3,230

Asset-backed securities - 2,836 888 - 3,724

Total debt andequity instruments<a)<u) 52,343 60,277 3,696 - 116,316
Derivative receivables:

Interest rate 531 2,447 - (2,790) 188

Credit - 207 - (204) 3

Foreign exchange - 2 - (2) -

Equity - 23,520 11 (23,347) 184
Commodity - - - - -

Total derivative receivablesR) 531 26,176 11 (26,343) 375
Total financial instruments owned including pledged to

counterparties 52,874 86,453 3,707 (26,343) 116,691

Other assets - - 23 - 23

Total assetsat fair value $ 56,223 $ 100,773 $ 3,730 $ (26,343) $ 134,383

securitiessold underrepurchaseagreements $ - $ 2,301 $ - $ - $ 2,301

Borrowings - 933 22 - 955
Financial instruments sold, not yet purchased:

Debt and equity instruments to) 27,815 8,691 11 - 36,517
Derivative payables:

Interestrate 662 2,203 - (2,606) 259

Credit - 33 - (28) 5

Foreign exchange - 24 - (24) -

Equity - 23,596 - (23,565) 31

Commodity - - - - -

Total derivative payables") 662 25,856 - (26,223) 295

Total financial instrumentssold,not yet purchased 28,477 34,547 11 (26,223) 36,812

Beneficial interests issuedby consolidatedVIES - 1,002 106 - 1,108

Long term debt - 2,888 646 - 3,534

Total liabilities at fair value $ 28,477 $ 41,671 $ 785 $ (26,223) $ 44,710

(a) Financial instruments owned,pledged to counterparties (which the counterparty hasthe right to sellor repledge) inciude$4.5 billion of U.S.Treasury, government
agencies and non-U.S.government debt securities,$29 million of certificates of deposit, bankers'acceptances andcommercialpaper, $2.2 billion of nonagency-
mortgage-backed securities, $3.3 billion of corporate debt securities, $2.4 billion of asset-backed securitiesand $1.4 billion of state and municipal obligations.
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(b) Balances reflect the reduction of securities owned (long positions) by the amount of securities sold but not yetpurchased(short positions)whenthe longandshort
positions have identical Committee on Uniform Security identification Procedures numbers("CUSIPs").

(c) As permitted under U.S.GAAP,the Company haselected to netderivativereceivablesand derivative payables and the related cashcollateral received and paid whena* legally enforceablemaster netting agreement exists.For purposes of the tableabove,the Company does not reduce derivativereceivablesand derivative payables
balancesfor this netting adjustment, either within oracrossthe levelsof the fair valuehierarchy, assuch netting isnot relevant to a presentation based onthe
transparency of inputsto the valuation of anasset or liability. Therefore, the balancesreportedin the fair valuehierarchytable aregross of any counterparty netting& adjustments. However,if the Company wereto net suchbalanceswithin level 3, the reduction in the level 3 derivative receivables and payables balanceswould be
immaterialat December 31, 2014. This isexclusiveof the netting benefitassociated withcashcollateral,whichwould further reducethe level3 balances.

Transfers betweenlevelsfor instrumentscarried at fair valueon arecurring basis
For the year ending December 31, 2014, there were nosignificant transfers between levels 1, 2 and 3.
Level 3 valuation

Estimating fair value requires the application of judgment.Thetype and level of judgment required is largely dependent on
the amountof observablemarket information availableto the Company.For instruments valued using internally developed
modelsthat usesignificant unobservable inputs and are therefore classified within level 3 of the fair value hierarchy,
judgments usedto estimate fair valueare moresignificant than those required whenestimating the fair value of instruments
classified within levels1 and2.

In arriving at anestimate of fair value for an instrument within level3, management must first determine the appropriate
model to use.Second,due to the lackof observability of significant inputs, management must assessall relevant empirical
data inderiving valuationinputs - including,but not limited to, transaction details,yield curves,interest rates, prepayment

g rates, default rates,volatilities, correlations, equity or debt prices,valuations of comparable instruments, foreign exchange
rates and credit curves.

Thefollowing table presents the company'sprimary level 3 financial instruments, the valuation techniques usedto measure
the fair valueofthose financial instruments, andthe significant unobservable inputs andthe range of valuesfor those inputs
and,for certain instruments, the weighted averagesof such inputs.While the determination to classify an instrument within
level 3 is basedon the significance of the unobservable inputs to the overall fair valuemeasurement, level 3 financial
instruments typically includeobservable components (that is,components that areactively quoted and canbevalidated to
external sources) inaddition to the unobservable components.The level1 and/or level2 inputs arenot includedin the table.
In addition,the Company managesthe risk of the observable components of level 3 financial instruments using securities
andderivative positions that areclassified within levels 1 or 2 of the fair value hierarchy.

The range ofvaluespresented in the table isrepresentative ofthe highest andlowest levelinput usedto valuethe significant
groups of instruments within a product/instrument classification.Where provided, the weighted averagesof the input values
presented in the table are calculated based on the fair value of the instruments that the input is being used to value.

In the Company's view, the input range and the weighted average value do not reflect the degree of input uncertainty or an
assessmentof the reasonablenessof the company'sestimates and assumptions.Rather, they reflect the characteristics of
the variousinstruments held by the Companyandthe relative distribution of instruments within the rangeof characteristics.
For example,two option contracts may havesimilar levels of market risk exposure andvaluation uncertainty, but may have
significantly different implied volatility levelsbecausethe option contracts havedifferent underlyings, tenors, or strike
prices.The input rangeandweighted average valueswill therefore vary from period-to-period andparameter to parameter
basedon characteristics of the instruments held by the companyat eachstatement of financial condition date.

For the Company's longterm borrowings classified within level 3, the equity correlationinputs usedin estimating fair value
were concentrated at the upper endof the range presented.
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Level 3 inputs")

December 31, 2014 (in millions,except for ratios)

Fair Principal valuation weighted
Product/instrument value technique unobservableinputs Range of input values average

Residential mortgage-backed

securities andloans $ 1,525 Discounted cashflows Yield 3% - 17% 6%

Prepayment speed 0% - 18% 7%

conditionaldefault rate 1% - 10% 3%

Loss severity 30% - 90% 46%

commercialmortgage-backed
securities and loans 103 Discounted cashflows Yield 7% - 13% 8%

conditional default rate 0% - 100% 22%

Loss severity 40% - 40% 40%
corporate debt securities,
obligations of u.s.states and
municipalities, and other 1,218 Discounted cashflows credit spread 0% - 0% 0%

Yield 2% - 11% 4%

568 Market comparables Price $65 - $100 $88

collateralizedloanobligations 282 Market comparables Price $0 - $146 $80

Long termdebt andborrowings<b) 668 option pricing Equity correlation (55)% - 85%

(a) The categoriespresented in the table havebeenaggregated based upon product type whichmay differ fromthe consolidatedstatement of
Financial condition.

(b) Long term debt and borrowings include fully funded derivatives issued by anaffiliate of the companythat are predominantly financial instruments
containing embedded derivatives.The estimation of the fair value of fully funded derivatives is predominantly based on the derivative features
embedded within the instruments. Thesignificant unobservable inputs are broadly consistent with those presented for derivative receivables.

The range of valuespresented in the table is representative of the highest and lowest level input usedto valuethe significant
instruments within a product/instrument classification.

Where provided, the weighted averagesof the input values presented in the table are calculated based on the fair valueof
the instruments that the input isbeingused to value.In the Company'sview,the input range andthe weighted average value
do not reflect the degree of input uncertainty or an assessment of the reasonablenessof the Company's estimates and
assumptions.Rather, they reflect the characteristics of the various instruments held by the Company and the relative
distribution of instruments within the range of characteristics.The input range and weighted average valueswill therefore
vary from period to period and parameter to parameter based on the characteristics of the instruments held by the company
at each Consolidated Statement of Financial Condition date.

For the Company'sderivatives classified within level 3, the equity and interest rate correlation inputs usedin estimating fair
value were concentrated at the upper end of the range presented, while the credit correlation inputs weredistributed across
the range presented andthe foreign exchangecorrelation inputs were concentrated at the lower endofthe rangepresented.
In addition, the interest rate spread volatility inputs used inestimating fair value were concentrated at the upper end of the
range presented.

Changes in andranges ofunobservable inputs

The following discussion provides a description of the impact onafair value measurement of a change in each unobservable
input in isolation,and the interrelationship between unobservableinputs,where relevant andsignificant.The impact of
changes in inputs may not be independent as a change in one unobservableinput may give riseto a change in another
unobservable input, andwhere relationships exist between two unobservableinputs, those relationships are discussed
below.Relationships mayalsoexist between observable andunobservableinputs (for example,asobservableinterest rates
rise,unobservable prepayment rates decline).Suchrelationships have not been included in the discussionbelow.In addition,
for each of the individual relationships described below, the inverse relationship would alsogenerally apply.

In addition,the following discussion provides a description of attributes of the underlying instruments andexternal market
factors that affect the range of the inputs usedin the valuation of the Company'spositions.

Yield- The yield of an asset is the interest rate usedto discount future cash flows in a discounted cashflow calculation.An
increasein the yield, in isolation,wouldresult ina decrease in a fair valuemeasurement.
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The yield of a particularmortgage-backed security primarily reflectsthe risk inherentin the instrument.The yield is also
impacted by the absolute level of the coupon paid by the instrument (which may not correspond directly to the level of
inherent risk).Therefore, the range of yield reflects the range of riskinherent invarious instruments ownedby the Company.
The risk inherent in mortgage-backed securities is driven by the subordination of the security being valued and the
characteristics of the underlying mortgages within the collateralized pool, including borrower FICOscores,loan to value
ratios for residential mortgages and the nature of the property and/orany tenants for commercialmortgages.

Prepaymentspeed - The prepayment speed isa measureof the voluntary unscheduled principal repayments of a prepayable
obligation in a collateralized pool.Prepayment speeds generally decline as borrower delinquenciesrise. An increase in
prepayment speeds,in isolation, would result in a decreasein a fair valuemeasurement of assets valuedat a premiumto
par and an increase ina fair value measurement of assets valued at a discount to par.

Prepayment speedsmayvary fromcollateral poolto collateralpool,andaredrivenby the type andlocation of the underlying
borrower,the remaining tenor of the obligation as well as the leveland type (e.g.,fixed or floating) of interest rate being
paid by the borrower.Typically collateral pools with higher borrowercredit quality have a higher prepayment rate than those
with lowerborrower credit quality, all other factors being equal.

Conditional default rate - The conditional default rate is a measure of the reduction in the outstanding collateral balance
underlying a collateralized obligation asa result of defaults.While there is typically nodirect relationship between conditional
default rates and prepayment speeds,collateralized obligations for which the underlying collateral have high prepayment
speeds will tend to have lower conditional default rates. An increasein conditional default rates would generally be
accompanied by an increase in loss severity and an increase in credit spreads.An increasein the conditional default rate,
in isolation,would result in a decrease in a fair valuemeasurement.Conditional default rates reflect the quality of the
collateral underlying a securitization andthe structure of the securitization itself. Basedon the types of securities owned
in the Company'smarket-making portfolios, conditional default rates are most typically at the lower end of the range
presented.

Lossseverity - The lossseverity (the inverse of which is termed the recovery rate) is the expected amount of future realized
lossesresulting from the ultimate liquidation of a particular loan,expressed as the net amount of loss relative to the
outstanding loanbalance.An increase in loss severity is generally accompanied by an increase in conditional default rates.
An increase in the lossseverity, in isolation,would result in a decreasein a fair valuemeasurement.The lossseverity applied
in valuing a mortgage-backed security investment depends ona host of factors relating to the underlying mortgages.This
includes the loan-to-value ratio, the nature of the lender's lien on the property and variousother instrument-specific factors.

Correlation - Correlation isa measureof the relationship between the movements of the two variables(e.g.,how the change
in onevariable influences the change in the other). Correlation is a pricing input for a derivative product where the payoff
isdrivenby oneor more underlying risks. Correlation inputs are related to the type of derivative (e.g.,interest rate, credit,
equity and foreign exchange) due to the nature of the underlying risks. When parametersare positively correlated,an
increasein oneparameter will result in anincreasein the other parameter.When parameters are negatively correlated,an
increaseinoneparameter will result inadecrease in the other parameter.An increase incorrelation canresult inanincrease
or a decrease in afair value measurement.Givena short correlation position, an increase in correlation, in isolation, would
generally result in a decrease ina fair valuemeasurement.The range of correlation inputs between risks within the same
asset classaregenerally narrower than those between underlying risks acrossasset classes.In addition, the ranges of credit
correlation inputs tend to be narrower than those affecting other asset classes.

The level of correlation usedin the valuation of derivatives with multiple underlying risks depends on a numberof factors
including the nature of those risks.For example,the correlation between two credit risk exposures wouldbedifferent than
that between two interest rate risk exposures.similarly,the tenor of the transaction may also impact the correlation input
as the relationship between the underlying risks may bedifferent over different time periods. Furthermore, correlation
levelsare very muchdependent onmarket conditions and couldhave a relatively wide range of levelswithin or acrossasset
classesover time, particularly in volatile market conditions.
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Additional disclosuresabout the fair valueof financial instruments (including financial instruments notcarried at fair
value)4
U.S.GAAPrequires disclosureof the estimated fair valueof certain financial instruments, and the methods andsignificant
assumptions usedto estimate their fair values.Financial instruments within the scopeof these disclosure requirements are
includedinthe following table.Certain financial instruments that are not carried at fair value on the Consolidated Statement
of Financial Condition are carried at amounts that approximate fair value due to their short-term nature and generally
negligible credit risk.These instruments includecash,cashand securities segregated under federal and other regulations,
securities purchasedunder resale agreements with short-dated maturities, securities borrowed with short-dated maturities,
short-term receivablesandaccrued interest receivable,commercial paper, borrowing,securities sold under repurchase
agreements with short-dated maturities, securities loanedwith short-dated maturities,accountspayable andother liabilities.

The following table presents the carrying values and estimated fair values at December 31, 2014 of financial assets and
liabilities,excluding financialinstruments which are carried at fair value on a recurring basis,andinformation is provided
on their classification within the fair valuehierarchy.

Estimated fair valuehierarchy Total4 Carrying estimated
(in millions) value Level 1 Level 2 Level3 fair value
Financial assets

Cash $ 1,062 $ 1,062 $ - $ - $ 1,062

Cash and securities segregated under federal and

other regulations 17,903 - 17,903 - 17,903

Securities purchased under resale agreements 100,263 - 100,263 - 100,263

Securities borrowed 94,287 - 94,287 - 94.287
Receivables andother assets 48,038 - 48,028 10 48,038
Financial liabilities

Commercial paper 24,052 - 24,052 - 24,052

Borrowings 11,961 - 11,961 - 11,961

Securities sold underrepurchase agreements 150,324 - 150,324 - 150,324

Securities loaned 16,488 - 16,488 - 16,488
Obligation to return securities received as
collateral 3,349 3,349 3,349

Payables and other liabilities 115,133 - 115,130 3 11s,133

Beneficial interests issued by consolidated variable
interest entities 247 - 247 - 247

Subordinated liabilities 15,030 - 14,962 - 14,962

4. Fair valueoption

The fair value option provides an option to elect fair valueasanalternative measurement for selected financialassets
and financial liabilities, not previously carried at fair value.

Elections

Elections weremade by the Companyto:

• Mitigate income statement volatility causedby the differences in the measurement basis of elected instruments.For
example, certain instruments elected were previously accounted for on an accrual basis,while the associated risk
management instruments areaccounted for ona fair value basisand/or

• Eliminate the complexities of applying certain accounting models (e.g.,hedge accounting or bifurcation accounting for
hybrid investments) and/or

• Better reflect those instruments that are managed on a fair valuebasis.

Elections include the following:

• Securities financing arrangements with anembedded derivative and/ora maturity of greater than oneyear.
• Certain equity investments, to better reflect the investments which are managed on afair valuebasis.
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• Longterm debt and borrowings.

• Longterm beneficial interests issued by consolidated securitization trusts where the underlying assetsare carried at
fair value.

Difference betweenaggregate fair valueand aggregate remainingcontractual principal balanceoutstanding
Thefollowing table reflects the difference betweenthe aggregate fair valueandthe aggregate remainingcontractual principal
balanceoutstanding asof December 31, 2014. Remainingcontractual principal isnot applicable to nonprincipal-protected
notes.

Fair Value over/
Contractual (under) contractual

Principal principal
(in millions) Outstanding Fair Value outstanding

Loans reported asFinancial instruments owned $ 1,961 $ 1,485 $ (476)

5. Derivative instruments

Derivative instruments enable end-users to modify or mitigate exposure to credit or market risks.Counterparties to a
derivativecontract seekto obtain risksand rewardssimilar to those that couldbe obtained from purchasing or selling a
related cash instrument without having to exchange upfront the full purchase or sale price.The Company usesderivatives
to manage its own risk exposures.

Riskmanagement derivatives

The Company manages its market risk exposures using variousderivative instruments.Interest rate contracts are usedto
minimize fluctuations in earnings that are causedby changes in interest rates.Fixed rate assets and liabilities appreciate
ordepreciate inmarket valueasinterest rates change.The Companygenerally uses interest rate swaps, forwards andfutures
to manage the impact of interest rate fluctuations on earnings.Foreign currency forward contracts are used to manage the
foreign exchangerisk associated with certain foreign currency-denominated (i.e.,non-U.S.dollar) assetsand liabilities.As
a result of fluctuations in foreign currencies,the U.S.dollar-equivalent valuesof the foreign currency-denominated assets
andliabilities increase or decrease.

The Company usescredit derivatives to managethe counterparty credit risk associatedwithdebt-related securities.Credit
derivatives compensate the purchaser when the entity referenced in the contract experiences a credit event, such as
bankruptcy or afailure to pay anobligation when due.Credit derivatives primarily consist of credit default swaps.

Derivative counterparties andsettlement types

TheCompanyenters into over-the-counter ("OTC")derivatives, which arenegotiated andsettled bilaterally with the derivative
counterparty. The Company also enters into,as principal, certain exchangetraded derivatives ("ETD") suchasfuturesand
options and cleared over-the-counter ("OTCcleared") derivatives contracts with central counterparties ("CCPs").ETD
contracts are generally standardized contracts traded onan exchange and cleared directly with a central counterparty.In
contrast,OTC-clearedderivatives are initially negotiated on a bilateral basisandthen novated to a CCP.CCPsrequire that
ETDsand OTC-clearedcontracts are settled through a registered clearing member,and after executing a transaction either
on an exchange or OTC.The Company is a clearing memberof the major CCP'sin the U.S.,however, for foreign markets
where the Company does not holda clearing membership, it may use a JPMorganChaseaffiliate clearing member.All OTC,
ETDandOTC-clearedderivatives that the Company executesfor its ownaccount arereported on the Company'sConsolidated
Statement of Financial Condition asderivative receivablesandpayables until such time as they are settled.

Accounting for derivatives

All free-standing derivatives that the Companyexecutesfor its ownaccount are required to berecorded on the Consolidated
Statement of Financial Condition at fair value.The accounting for changes in valueof a derivative depends onwhether or
not the transaction has been designated and qualifies for hedge accounting.Derivatives that are not designated as hedges
are reported and measured at fair value through earnings.The Company doesnot havederivatives designated as hedges.
As permitted under U.S.GAAP,the Company nets derivative assets and liabilities,and the related cash collateral received

and paid, whena legally enforceable master netting agreement existsbetween the Companyandthe derivative counterparty.
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Notional amount ofderivative contracts

The following table summarizesthe notional amount of derivative contracts outstanding asof December 31, 2014:

(in millions) Notional amounts(h)
interest rate contracts

Swaps $ 121,800

Futures and forwards 437,190

Written options 1,913

Purchased options 2,215

Total interest rate contracts 563,118

Credit derivatives(a) 2,222
Foreign exchange contracts

Swaps -

Futures and forwards 17,019

Written options 93
Purchased options

Total foreign exchange contracts 17,112
Equity contracts

Swaps 100,063

Futures and forwards 20,198

Written options 169,596

Purchased options 145,785

Total equity contracts 435,642
Commodity contracts

Swaps

Spot, futures and forwards -

Written options4
Purchased options -

Total commodity contracts -

Total derivative notional amounts $ 1,018,094

(a) For moreinformationonvolumesand types of credit derivative contracts, seethe credit derivative discussion in this Note to consolidated
statement of Financial condition.

(b) Represents the sumof gross long andgross short third-party and affiliate notionalderivative contracts.

While the notional amounts disclosed above give an indication of the volume of the Company's derivative activity, the
notional amounts significantly exceed, in the Company'sview,the possible lossesthat could arise from such transactions.
For most derivative transactions, the notional amount is not exchanged; it is used simply as a reference to calculate
payments.
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Impact ofderivatives ontheConsolidatedStatement of FinancialCondition

The following table summarizes information onderivative receivablesand payables (before and after netting
adjustments) that are reflected on the Company's Consolidated Statement of Financial Condition asof December31,
2014, by contract type:

Derivative receivablesand payables *
Gross Gross

derivative Net derivative derivative Net derivative
(in millions) receivables receivables payables payables
Financialinstruments ownedand Financialinstruments sold,not
yet purchased

interest rate $ 2,978 $ 188 $ 2,865 $ 259

Credit 207 3 33 5

Foreign exchange 2 - 24 -

Equity 23,531 184 23,596 31
Commodity - - - -

G Total fair value of financial instruments owned and Financial
instruments sold,not yet purchased $ 26,718 $ 375 $ 26,518 $ 295

(a) Aspermitted underu.s.GAAP,the companyhaselected to net derivative receivablesand derivativepayables and therelated cashcollateral receivables
andpayables whena legally enforceablemasternetting agreement exists.
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Thefollowing table presents,asof December 31, 2014, the gross andnet derivative receivablesby contract andsettlement
type underU.S.GAAP.Derivative receivables havebeennetted on the Consolidated Statement of Financial Condition against
derivative payablesand cashcollateral payablesto the samecounterparty with respect to derivative contracts for which the
Company has obtained an appropriate legal opinion with respect to the master netting agreement. Where such a legal
opinion has not been either sought or obtained, the receivablesare not eligible under U.5.GAAP for netting on the
Consolidated statement of Financial Condition, and areshownseparately in the table below.

Amounts netted on the
Grossderivative Consolidated Statement of Net derivative

(in millions) receivables Financial Condition (b)(c) receivables
U.s.GAAPnettable derivative receivables
Interest rate contracts:

Over-the-counter $ 2,432 $ (2,429) $ 3

OTC-cleared 15 - 15

Exchangetraded<a) 531 (361) 170

Total interest rate contracts 2,978 (2,790) 188
Credit contracts:

Over-the-counter 204 (204) -

OTC-cleared 3 - 3
Exchangetraded<a) _ _

Total credit contracts 207 (204) 3
Foreign exchange contracts:

Over-the-counter 2 (2) -

OTC-cleared - - -

Exchangetraded(a) -

Total foreign exchange contracts 2 (2) -

Equity contracts:

Over-the-counter 20,613 (20,481) 132
OTC-cleared

Exchangetraded(a) 2,918 (2,866) 52

Total equity contracts 23,531 (23,347) 184
Commodity contracts:

Over-the-counter -

OTC-cleared -

Exchangetraded<a) _
Totalcommodity contracts - -

Derivative receivableswith appropriate legal
opinion $ 26,718 $ (26,343) $ 375

Derivative receivables where anappropriate legal
opinion has not been either sought or obtained - - -

Total derivative receivables recognized on the
Consolidated Statement of Financial Condition $ 26,718 $ (26,343) $ 375

(a) Exchangetraded derivative amounts that relate to futures contracts are settled daily.

G (b) As permitted under u.s.GAAP,the companyhaselected to net derivative receivablesand derivative payables and the related cashcollateralreceivables
andpayables whena legally enforceable master netting agreement exists.

(c) Included cash collateral netted of $411 million.
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The following table presents, asof December 31, 2014, the gross and net derivative payables by contract andsettlement
type underU.S.GAAP.Derivative payables have been netted on the Consolidated Statement of Financial Condition against
derivative receivablesandcashcollateral receivablesfrom the samecounterparty with respect to derivative contracts for
which the Company hasobtained an appropriate legal opinion with respect to the master netting agreement. Where such
a legalopinion hasnot beeneither sought or obtained,the payables are not eligibie underU.S.GAAPfor netting on the
Consolidated Statement of Financial Condition, and areshown separately in the table below.

Amounts netted on the
Consolidated

Grossderivative Statement of Financial Net derivative
(in millions) payables Condition (b)(C) payables
U.S.GAAPnettable derivative payables
Interest rate contracts:

Over-the-counter $ 2,203 $ (2,203) $ -

OTC-cleared - - -

Exchange traded(a) 662 (403) 259

Total interest rate contracts 2,865 (2,606) 259
Credit contracts:

Over-the-counter 28 (28) -

OTC-cleared 5 - 5
Exchangetraded(a) - -

Totalcredit contracts 33 (28) 5
Foreign exchange contracts:

Over-the-counter 24 (24) -

OTC-cleared - - -

Exchangetraded(a) _ _ _
Total foreign exchange contracts 24 (24) -

Equity contracts:

Over-the-counter 20,730 (20,699) 31
OTC-cleared - -

Exchangetraded(a) 2,866 (2,866) -

Total equity contracts 23,596 (23,565) 31
Commodity contracts:

Over-the-counter - - -

OTC-cleared

Exchangetraded(a) _
Total commodity contracts -

Derivativepayables with appropriate legalopinion $ 26,518 $ (26,223) $ 295
Derivative payables where anappropriate legal opinion has
not beeneither sought or obtained - - -

Total derivative payables recognizedon the Consolidated

Statement of Financial Condition $ 26,518 $ (26,223) $ 295

(a) Exchange traded derivative amounts that relateto futures contracts aresettled daily.
(b) Aspermitted under u.s.GAAP,the Company haselected to net derivative receivables andderivative payables and the related cash collateral receivables

and payables whena legally enforceablemaster netting agreement exists.
(c) included cashcollateral netted of $211 million.

In addition to the cash collateral received and transferred that ispresented ona net basiswith net derivative receivables
and payables, the Company receives and transfers additional collateral (financial instruments andcash).Theseamounts
mitigate counterparty credit risk associated with the Company's derivative instruments but are not eligible for net
presentation, because (a) the collateral is comprised of non-cash financial instruments (generally U.S.government and
agency securities andother government bonds),(b) the amount of collateral held or transferred exceedsthe fair value
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exposure,at the individualcounterparty level,asofthe date presented, or (c) the collateral relates to derivative receivables
or payableswhere anappropriate legal opinion has not beeneither sought or obtained.

The following table presents information regarding certain financial instrument collateral received and transferred as of
December 31, 2014, that is not eligible for netpresentation underU.S.GAAP.The collateral included in these tables relates
only to the nettable derivative instruments with the appropriate legalopinions and excludesadditional collateral that exceeds
the fair valueexposure andexcludes all collateral related to derivative instruments.

Derivative receivablecollateral December 31, 2014

Collateral not nettablee on the Consolidated
Net derivative Statement of Financial

(in millions) receivables Condition") Net exposure

Derivative receivables with appropriate legal opinions $ 375 $ - $ 375

Derivative payable collateral16) December 31, 2014

Collateral not nettable
on the Consolidated

Statement of Financial
(in millions) Net derivativepayables Condition 4) Net amount R)

Derivative payables with appropriate legal opinions $ 295 $ - $ 295

(a) Represents liquid security collateral aswell ascashcollateral.For somecounterparties, the collateral amounts of financial instruments may exceed
the derivative receivablesandderivative payables balances.where this is the case,the total amount reported is limited to the net derivative
receivablesand net derivative payables balanceswith that counterparty.

(b) Derivative payable collateral relates only to oTCand oTc-cleared derivative instruments.Amounts exclude collateral transferred related to
exchange traded derivative instruments.

(c) Net amount represents exposure of counterparties to the company.

Liquidity riskand credit-related contingent features

in addition to the specific market risksintroduced by eachderivative contract type, derivatives exposethe Company to credit
risk - the risk that derivative counterparties may fail to meet their payment obligations under the derivative contractsand
the collateral, if any, held by the companyproves to be of insufficient value to coverthe payment obligation.It is the policy
of the Companyto actively pursue,where possible,the useof legally enforceable master netting agreements andcollateral
agreements to mitigate derivative counterparty credit risk.Theamountof derivative receivables reported onthe Consolidated
Statement of Financial conditionis the fair value of the derivative contracts after giving effect to legally enforceable master
netting agreements and cashcollateral held by the Company.

While derivative receivables exposethe Companyto credit risk,derivative payables exposethe Company to liquidity risk,as
the derivative contracts typically require the Company to post cash or securities collateral with counterparties asthe fair
value of the contracts moves in the counterparties' favor.Where the company has legally enforceable master netting
agreements and margin agreements with its affiliates, any associated derivatives are marked to market daily and the fair
value of the related collateral is monitored with margin callsmadedaily between the Companyand the affiliates.

The Company has no derivatives that contain features that are contingent upon the credit ratings of the Company or its
affiliates.

Credit derivatives

credit derivatives are financial instruments whose value is derived from the credit risk associated with the debt of a third
party issuer(the reference entity) and which allow one party (the protection purchaser) to transfer that risk to another
party (the protection seller).Credit derivatives expose the protection purchaser to the creditworthiness of the protection
seller,asthe protection seller is required to makepayments under the contract when the reference entity experiencesa
credit event, such asa bankruptcy, a failure to pay its obligation or a restructuring.The sellerof credit protection receives
apremium for providing protection but has the risk that the underlying instrument referenced in the contract will be subject
to a credit event.

The Companyusescredit derivatives primarily to mitigate credit riskassociatedwith itscredit market products and mortgage-
backedsecurities.
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Credit defaultswaps

Credit derivatives may reference the credit of either a single reference entity ("single-name") or a broad-based index.The
Company purchases and sells protection onboth single nameand index-reference obligations.single-name CDSand index
CDScontracts aretypically OTC-clearedderivative contracts.Single-name CDSareused to manage the default riskof a single
reference entity, while index CDScontracts are used to manage the credit risk associatedwith the broader credit markets
or credit market segments.Like the S&P500 andother market indices,a CDsindex comprises a portfolio of CDSacross
many reference entities.Newseriesof CDsindicesareperiodically established with a new underlying portfolio of reference
entities to reflect changes in the credit markets.If one of the referenceentities in the index experiences a credit event, then
the reference entity that defaulted is removedfrom the index.CDScanalso be referenced against specific portfolios of
reference namesor against customized exposure levelsbased onspecific client demands: for example, to provide protection
against the first $1 million of realizedcredit lossesin a $10 million portfolio of exposure.Such structures are commonlyknownastranche CDS.

For both single-name CDScontracts and index CDScontracts,upon the occurrenceof a credit event,underthe terms of a
CD5contract neither party to the CDScontract has recourseto the reference entity.The protection purchaser has recourse
to the protection seller for the difference between the face value of the CDScontract and the fair valueof the reference
obligation at settlement of the credit derivative contract,alsoknownasthe recovery value.The protection purchaser does
not need to hold the debt instrument of the underlying reference entity in order to receive amounts due under the CDS
contract when a credit event occurs.

The following table presents a summary of the notional amountsof credit derivatives the Company sold and purchased as
of December 31, 2014. The Companymanages the credit risk oncontracts to sell protection by purchasing protection with
identical or similar underlying reference entities.Other purchased protection referenced in the following tables includes

$ credit derivativesonrelated,but not identical,reference positions (including indices,portfolio coverageand other reference
points) aswell asprotection purchased through credit-linked notes.

The Company does not usenotional amounts of credit derivatives as the primary measure of risk management for such
derivatives becausenotional amount does not take intoaccount theprobability of occurrence of a credit event, the recovery
value of the reference obligation,or related cashinstruments and economichedges,eachof which reduces,in the Company's
view, the risk associatedwith suchderivatives.

Total credit derivatives

Maximum payout/Notional amount

Purchased protection
with identical Net protection (sold)/ Other protection

(in millions) Protection sold underlyings (a) purchased (b) purchased (c)

Credit derivatives

Credit default swaps $ (720) $ 377 $ (343) $ 1,125
Other credit derivatives (d) _

Total credit derivatives (720) 377 (343) 1,125
Credit-linked notes

Total $ (720) $ 377 $ (343) $ 1,125

(a) Represents the notional amount of protection purchased where the underlying referenceinstrument is identical to the referenceinstrument on
protection sold; the notional amountof protection purchased for each individual identical underlying referenceinstrument may be greater or lower
than the notionalamountof protection sold.

(b) Does not take into accountthefair valueof the referenceobligation at the timeof settlement, whichwould generally reduce the amount the sellerof
protection pays to the buyer of protection in determining settlement value.

(c) Represents protection purchased by the companyon referenced instruments (single name, portfolio or index) where the companyhas not sold anyprotection on the identical referenceinstrument.

(d) other credit derivatives predominantly consist of put options on fixed incomeportfolios.

The following table summarizesthe notional andfair value amountsof credit derivatives asof December 31, 2014, where
the Company is the sellerof protection.The maturity profile is basedon the remaining contractual maturity of the credit
derivative contracts.The ratings profile is basedon the rating of the referenceentity onwhich the credit derivative contract
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is based.The ratings andmaturity profile of credit derivativeswhere the Company is the purchaser of protection are
comparable to the profile reflected below.

Protection sold - credit derivatives ratings/maturity profile

Total
notional Fair value Fair value Net fair

December 31, 2014 (in millions) < 1 Year 1 - 5 Years > 5 Years amount receivables(B) payables(0) value
Risk rating of reference entity

Investment-grade (a) $ (25) $ (293) $ (190) $ (508) $ 6 $ (1) $ 5

Noninvestment-grade (a) (22) (90) (100) (212) 4 (20) (16)

Total $ (47) $ (383) $ (290) $ (720) $ 10 $ (21) $ (11)

(a) Ratings scaleis based on the Company's internal ratings, which generally correspond to ratings defined by s&PandMoody'sinvestor services.
(b) Amounts areshownona gross basis,beforethe benefit of legally enforceablemasternetting agreements and cashcollateral held by the Company.

6. securities financingactivities

TheCompanyenters intoresaleagreements,repurchase agreements, securities borrowed transactions andsecurities loaned
transactions (collectively, "securitiesfinancing agreements") primarily to finance the Company'sinventory positions, acquire
securities to cover short positions, accommodate customers'financing needs,and settle other securities obligations.Resale
and repurchase agreements arecarried on the Consolidated Statement of Financial Condition at the amounts at which the
securities will besubsequently sold or repurchased, plus accrued interest, except for amounts reported at fair value.Where
appropriate under applicable accounting guidance, resaleand repurchase agreements with the same counterparty are
reported on a net basis.

Securities borrowed and securities loaned are recorded at the amountof cashcollateral advancedor received. Certain
securities are borrowedagainst securities collateral andinaccordancewith U.S.GAAP,the borrowerisnot required to record
the transactions on its Consolidated Statement of Financial condition.

The Company has elected the fair value option for certain resale and repurchase agreements.For further discussion of the
fair valueoption,seeNote 4 of the Consolidated Statement of Financial Condition.

The Company's policy is to take possession,where possible,of securities purchased underresaleand securities borrowed
agreements.The Companymonitors the market value of the underlying securities that it has receivedfrom its counterparties
and either requests additional collateral or returns a portion of the collateral when appropriate in light of the market value
of the underlying securities. Margin levels are established initially based upon the counterparty and type of collateral and
monitored onan ongoing basis to protect against declines in collateral value in the event of default. The Companytypically
enters into master netting agreements andother collateral arrangements with its resale agreement andsecurities borrowed
counterparties, which provide for the right to liquidate the purchased or borrowed securities in the event of a customer
default. As a result of the Company's credit risk mitigation practices with respect to resaleand securities borrowed
agreements as described above, the Company did not hold any reserves for credit impairment with respect to these
agreements asof December 31, 2014.
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Thefollowing table presents asof December31, 2014 the grossandnetsecurities purchased underresaleagreementsand
securities borrowed.securitiespurchased under resale agreements have beenpresented on the Consolidated statement of
Financial Condition net of securities soldunder repurchase agreements where the Company has obtained an appropriate
legal opinion with respect to the master netting agreement, andwhere the other relevant criteria have beenmet. Where
sucha legal opinion hasnot beeneither sought or obtained, the securities purchased under resaleagreements are not
eligible for netting andare shown separately in the table below.securitiesborrowed are presented ona gross basis on the
Consolidated statement of Financial Condition.

@ Amounts netted on
the Consolidated

statementof
(in millions) Grossasset balance Financial Condition Net assetbalance
securitiespurchased under resaleagreements

Securities purchased under resale agreements with an
appropriate legal opinion $ 243,510 $ (124,682) $ 118,828

securitiespurchased under resaleagreements where an
appropriatelegal opinion hasnot beeneither sought or
obtained 6,476 - 6,476

Total securitiespurchased under resaleagreements(d) $ 249,986 $ (124,682) $ 125,304 *
Securities borrowed" $ 94,287 NA $ 94,287 (b)

(a) securitiespurchased underresaleagreements include $14.3 billion accounted for at fair value.
(b) No securities borrowed wereaccounted for at fair value.

(c) Includes $24.7billion of securities borrowed where an appropriate legal opinion hasnot beeneither sought or obtained with respect to the master
netting agreement.

(d) securitiespurchased under resalesagreements include $10.7 billionof securities included in cashandsecurities segregated under federal and
other regulations.

The following table presents information as of December 31, 2014, regarding the securities purchased under resale
agreements and securities borrowed for which a legal opinion has been obtainedwith respect to the master netting
agreement.The table excludesinformation related to resaleagreements andsecuritiesborrowedwheresucha legalopinion
haseither not beensought or obtained.

Amounts not nettable on the Consolidated
Statement of Financial Condition(a)

Financial
(in millions) Net asset balance instruments(b) Cashcollateral Net exposure
Securities purchased under resale
agreements with an appropriate

legal opinion $ 118,828 $ (117,107) $ (152) $ 1,569

Securities borrowed $ 69,567 $ (69,382) $ - $ 185

(a) For somecounterparties, the sumof the financialinstruments and cash collateralnot nettableon the consolidated statement of Financial condition
may exceedthenetassetbalance.Where this is the casethe total amounts reported in these two columnsare limited to the balanceof the net

resaleagreement or securities borrowedassetwith that counterparty.As aresult a net exposureamountis reported eventhough the company,on
a portfolio-wide basisfor both its securities purchased underresaleagreements and securities borrowed portfolios, hasreceived securities
collateral witha total fair valuethat is greater than the funds provided to counterparties.

(b) includes financial instrumentcollateral received, repurchase liabilities andsecurities loaned liabilities with an appropriate legal opinion with
respect to the master netting agreement; these amounts arenot presented net on the Consolidated statement of Financial conditionbecauseother
u.s.GAAPnetting criteria arenot met.
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The following table presents asof December 31, 2014, thegross andnet securitiessoldunder repurchase agreements and
securities loaned.Securities sold under repurchase agreements have beenpresented on the Consolidated Statement of
Financial Condition net of securities purchased underresale agreements where the Company hasobtained an appropriate
legal opinionwith respect to the master netting agreement andwhereother relevant criteria have beenmet. Where such
a legal opinion has not beeneither sought orobtained, the securities sold underrepurchase agreements arenot eligible for
netting,andare shown separately in the table below.Securities loanedare presented ona gross basison the Consolidated
Statement of Financial Condition.

Amounts netted on
the Consolidated

Gross liability Statement of Net liability
(in millions) balance Financial Condition balance

Securities sold under repurchase agreements

Securities sold under repurchase agreements with an
appropriate legal opinion $ 260,261 $ (124,682) $ 135,579

Securities sold underrepurchase agreements where an
appropriate legal opinion has not beeneither sought or
obtained 17,046 - 17,046

Total Securities sold under repurchaseagreements $ 277,307 $ (124,682) $ 152,625 (a)

Securities loaned R) $ 19,837 $ - $ 19,837 (6)

(a) securitiessold underrepurchase agreementsinclude$2.3 billionaccountedfor at fair value.

(b) Included securities-for-securities borrowvs.pledge transactions of $3.4 billion whenacting as lender that arereported in obligation to return
securitiesreceivedascollateralon theconsolidatedstatement of Financial Condition.

(c) Includes $110 million of securities loaned wherean appropriate legal opinion hasnotbeeneither sought or obtained with respect to the master
netting agreement.

Thefollowing table presents information asof December 31, 2014, regarding securities soldunderrepurchase agreements
andsecurities loaned for which a legal opinion has been obtained with respect to the master netting agreement.The below
table excludes information related to repurchase agreements andsecurities loaned where such a legal opinion has not been
either sought or obtained.

Amounts not nettable on the Consolidated
Statement of Financial Condition (a)

Financial
(in millions) Net liability balance instruments<u) Cash collateral Net amount(d

Securities sold underrepurchase
agreements with anappropriate
legal opinion $ 135,579 $ (135,176) $ (403) $ -

Securities loaned $ 16,378 $ (16,161) $ - $ 217

(a) For some counterparties, the sum of the financial instruments and cashcollateral not nettable onthe consolidated statement of Financial condition
may exceed the net liability balance.wherethis is the casethe total amounts reported in these two columns arelimited to the balanceof the net
repurchase agreement or securitiesloaned liability with that counterparty.

(b) Includes financial instrument collateraltransferred, resaleagreements andsecuritiesborrowed assets with an appropriate legal opinion with

O respect to the master netting agreement; these amounts arenot presented net on theConsolidated statementof Financial Condition becauseotheru.s.GAAPnetting criteria arenot met.
(c) Net amount represents exposureof counterparties to the company.

Transfers not qualifying for saleaccounting

At December 31, 2014 the Company had nofinancialassets for which the rights have beentransferredto third parties
whose transfers did not qualify asa salein accordance with U.S.GAAP.

7. Income taxes

Deferred incometax expense/(benefit) results from differences between assets and liabilities as measured for financial
reporting and incometax return purposes.The Company'stax-sharing agreement requires periodic settlement with JPMorgan
Chaseof increases or decreasesto the net federal deferred tax balance.Until settlement, net balances are recordedas a
component of Other assets in the Consolidated Statement of Financial Condition.As of December 31, 2014, the company
had$20 millionof anunsettled net deferred tax asset balance.The significant components of the deferred tax asset,asof
December 31, 2014, relate primarily to federal and state tax benefits in regards to tax reserves,reserves for litigation, and

26



J.P.Morgan Securities LLC and subsidiaries
(Anindirectwholly-ownedsubsidiaryof JPMorganChase& Co.)

Notes to Consolidated Statement of Financial Condition
December 31, 2014

compensation-related balances.Asof December31, 2014, management hasdeterminedit is morelikely than not that the
Company will realize its deferred tax assets.

At December 31, 2014, the Company hada current incometax payable to JPMorgan Chaseof $644 million included in
Accounts payable andother liabilities on the Consolidated Statement of Financial Condition.

The following table presents a reconciliationof the beginning and ending amount of unrecognized tax benefits for the year
ended December 31, 2014:

Unrecognized
(in millions) tax benefits

Balance at December 31, 2013 $ 352

increasesbasedontax positionsrelated to the current period 18

Decreasesbased on tax positionsrelated to prior periods (9)

Balance at December 31, 2014 $ 361

At December 31, 2014, the Company'sunrecognized tax benefit, excludingrelated interest expenseandpenalties, was$361
million,of which $235 million, if recognized, would reduce the annualeffective tax rate.

At December 31, 2014, inaddition to the Company's liability for unrecognized tax benefits, the Companyhad accrued $121
million for incometax-related interest andnopenalties.

The Company is a member of the JPMorganChaseconsolidated group which is subject to ongoing tax examinations by the
tax authorities of the various jurisdictions in which it operates,including U.S.federal,state and non-U.S.jurisdictions.The
following table summarizes the status of significant income tax examinations of JPMorgan Chase and its consolidated
subsidiaries as of December 31, 2014.

Periods under
December 31, 2014 examination Status

JPMorgan Chase - U.S. 2003 - 2005 Field examination completed; at Appellate level

JPMorgan Chase - U.S. 2006 - 2010 Field examination

JPMorgan Chase - New York State andCity 2005 - 2007 Field examination

JPMorgan Chase - California 2006 - 2010 Field examination

§ 8. Borrowings

At December 31, 2014 the Company had $12.9 billion of unsecuredborrowingswith affiliates denominated in various
@ currencies (predominantly U.S.dollars.)Theseborrowings aregenerally short-term obligations that primarily bearinterest

basedon short term rates for borrowings in the respective currencies.

Included in the balance are $955 million of fully funded OTC derivatives with an affiliate which qualify as short term
borrowings for accounting purposes based on the funding component of the instrument. Interest payment for these
instruments is based on equity basket, single stock or index underlying. The Company has elected to measure these
instruments at fair value.

9. Commercial paper

As of December 31, 2014 the outstanding commercial paper had maturities ranging from January 2015 to December 2015
with both fixedandfloating interest rates.

The maximumface amount of commercial paper outstanding duringthe year ended December 31, 2014, was $24.1 billion,
which wasoutstanding on December 31, 2014.

The estimated valueof commercialpaper approximates its recorded bookvalue as of December 31, 2014, taking into
account it is short term in nature.

10.Long term debt

At December 31, 2014 the Companyheld $3.5 billion of unsecured long term debt with affiliates. This balance represents
fully funded OTCderivatives qualifying aslong term debt for accounting purposes based on the funding component of the
instrument.Interest payout for these instruments isbased onequities basket, single stockor indexunderlying.The company
haselected to measurethese instruments at fair value.
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The followingtable is a summaryof long term debt fair valueandmaturity ranges at December 31, 2014:

Lessthan 1 yearto 1-5 yearsto Greaterthan 5 years
(in millions) maturity maturity to maturity Total

Notes Variable rate $ 2,181 $ 1,312 $ 41 $ 3,534

Total Long term debt $ 2,181 $ 1,312 $ 41 $ 3,534

11. subordinated liabilities

The Company has subordinated liabilities with JPMorganChase providing for maximum borrowings of $34.2 billion. At
December 31, 2014, $15.0 billion was payable under these subordinated borrowing agreements andmature asfollows:

(in millions)

Year Amount

2016 $ 13,130

2017 1,900

Total Subordinated liabilities $ 15,030

Of the total facility, $9.2 billion relates to Clearing Corp,andof the actual amount drawn,$5.4 billion relates to clearing
Corp.All subordinated liabilities of the Company have been approved by the Financial industry Regulatory Authority
("FINRA"),ChicagoMercantile Exchange("CME") and by the National Futures Association ("NFA") and,therefore, qualify as
capital in computing net capital under the SEC'sUniform Net Capital Rule ("Net Capital Rule").The subordinated debt
obligations may only berepaid if the Company is in compliance with variousterms of the Net Capital Rule.

The subordinated liabilities bear interest at a rate based upon the London Interbank Borrowing offered Rate ("LIBOR").
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12.Employee compensation and benefits

The Company's employees participate, to the extent they meet minimumeligibility requirements, in various benefit plans
sponsored by JPMorganChase.The following isa discussion of JPMorganChase'ssignificant benefit plans.
Employee stock-based awards

Certain employees of the Company participate in JPMorgan Chase'slong-term stock-based incentive plans,which provide
for grants of commonstock-based awards,including stock options, stock-settled stock appreciation rights ("SARs") and
restricted stock units ("RSUs").Employees receive annual incentive compensation based on their performance, the
performance of their business andJPMorgan Chase'sconsolidated operating results.

U.S.GAAPrequires all share-based payments to employees that qualify as equity awardsbe measured at their grant-date
fair values.JPMorganChaseusesthe Black-Scholesvaluation model to estimate the fair value of stock options and SARs.
JPMorganChaseseparately recognizes compensation expensefor each tranche of eachawardasif it werea separate award
with its ownvesting date.Generally, for each tranche granted,compensation expense is recognized ona straight-line basis
from the grant date until the vesting date of the respective tranche,provided that the employees will not become full-career
eligible during the vesting period. For awardswith full-career eligibility provisions and awardsgranted with no future
substantive service requirement, JPMorgan chaseaccruesthe estimated valueof awards expected to be awarded to
employeesasof the grant date,without giving consideration to the impact of post-employment restrictions.Foreach tranche

granted to employees who will become full-career eligible during the vesting period,compensation expense is recognized
ona straight-line basisfrom the grant date until the earlier of the employee's full-career eligibility date or the vesting date
of the respective tranche.

JPMorganChaseRSUs

RSUsare awarded at nocost to the recipient upon their grant.Generally, RSUsare granted annually andvest 50% after two
years and50% after three years and convert to sharesof JPMorganChasecommonstock at the vesting date.In addition,
RSUstypically include full-career eligibility provisions, whichallowemployees to continue to vest upon voluntary termination,
subject to post-employment and other restrictions based onage or service-related requirements.All of these awards are
subject to forfeiture until vested and contain clawback provisions that may result in cancellation under certain specified
circumstances.RSusentitle the recipient to receivecash payments equivalent to any dividends paid on the underlying
commonstock during the period the RSUis outstanding.

JPMorganChaseemployee stock options and SARs

Employee stock options andSARshavegenerally been granted with an exercise price equal to the fair value of JPMorgan
Chase'scommonstockonthegrantdate. JPMorganChaseperiodicallygrantsemployeestockoptionstoindividualemployees.
There were nomaterial grants of stock options or SARsin 2014. Prior grants of SARsgenerally become exercisable ratably
over five years (i.e., 20% per year) andcontain full-career eligibility provisions and clawback provisions similar to RSUs.
SARsgenerally expire ten years after the grant date.

The followingtable presents grant andforfeiture activity of JPMorganChasestock-based awardsto the Company'semployees
for the year ended December 31, 2014:

(in thousands)

RSUs

Granted 7,866

Forfeited 459

Options and SARs

Granted 1

Forfeited 27

4
At December 31, 2014, the Company's employees held 21 million unvested RSUs.In addition,4 million options andSARs
were held by the Company's employees at December 31, 2014, of which 1 million awards were unvested.In the normal
courseof business,the employment relationship of certain employees may transfer between the Company andJPMorgan
Chaseor its subsidiarieswhichmay impact the company'soutstanding awards.
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For a discussionof the accounting policies andother information relatingto employee stock-based compensation, refer to
Note 10 of JPMorganChase& Co.2014 Annual Report on Form 10-K for the year ended December 31, 2014 ("JPMorgan
Chase's2014 Annual Report").

Pension andother postretirement employee benefits
The Company's employees are eligible to participate in JPMorganChase'squalified, noncontributory, U.S.defined benefit
pension plan and they may alsoparticipate in JPMorgan Chase'sdefined contribution plan.In addition, qualifying U.S.
employees may receive postretirement medicalandlife insurance benefits that are provided through JPMorganChase'sU.S.
other postretirement employee benefit ("OPEB")plans.Benefits vary with length of serviceanddate of hireandprovide for
limits on the Company'sshareof coveredmedicalbenefits.The medicalandlife insurancebenefits are both contributory.
There are noseparate plans solely for employees of the Company.

The JPMorganChasedefined benefit pension andOPEBplans areaccounted for inaccordancewith U.S.GAAPfor retirement
benefits.Assets of the JPMorganChasequalified U.S.pension and OPEBplans exceededtheir projected benefit obligation
at December 31, 2014.

Consolidated disclosuresabout the defined benefit pension,defined contribution and OPEBplans of JPMorgan Chase,
including their fundedstatus, components of benefit expense, plan assumptions,investment strategy and asset allocation,
fair valuemeasurement of planassetsand liabilities, andother disclosuresabout the plansare included inNote9 of JPMorgan
Chase's2014 Annual Report.

13.Variable interest entities

At December 31, 2014, the companyconsolidated the assets and liabilities of certain VIEs as it wasdeemed to be the
primary beneficiary asit has both the power to direct the activities of those VIEsthat mostsignificantly impacts the VIEs'
economic performance and,through its interests in the VIEs,the obligation to absorb lossesor the right to receive benefits
from the VIEsthat couldpotentially besignificant to the VIES.

Affiliate-sponsored mortgage and other securitization trusts

The Company engages in underwriting and trading activities involving securities issued by JPMorgan Chase-sponsored
securitization trusts. As a result, the Company at times retains seniorand/or subordinated interests (including residual
interests) in residential andcommercialmortgage securitizations upon securitization, and/or reacquires positions in the
secondary market in the normalcourseof business.In certain instances asa result of the positions retained or reacquired,
when considered together with the power to direct the activities of the VIEs,the companyis deemed to be the primary
beneficiary of certain securitization trusts.

At December31, 2014 the Companyrecorded $849 millionof interests held inaffiliate-sponsored residential andcommercial
mortgage securitization VIEs (these VIES are not consolidated by the Company as it is not the primary beneficiary).The
interest held is recorded as securities on the Company's Consolidated Statement of Financial conditionand valued at fair
value.The principal amount outstanding of assets in nonconsolidated JPMorganChase-sponsoredsecuritization VIEswith
continuing involvement was$85.9billion at December 31, 2014. JPMorganChaseconsidersa "sponsored"VIE to include
any entity where: (1) JPMorganChaseis the principal beneficiary of the structure; (2) the VIE is issued by JPMorganChase
to securitize its assets; (3) the VIE issuesfinancial instruments with the JPMorganChasename; or (4) the entity is a JPMorgan
Chase-administered asset-backedcommercialpaper conduit.

Residential mortgages
The Companydoes notconsolidate a residential mortgage securitization (affiliate-sponsored or third-party-sponsored) when
it doesnot holda beneficialinterest in the trust that couldpotentially besignificant to the trust or whenthe companydoes
not have the power to direct the activities of the VIE.Generally, the Company is not the servicerof these securities and
therefore doesnot have the power to direct the most significant activities of the trust. At December 31, 2014, the Company
did not consolidate the assets of certainJPMorganChase-sponsoredresidential mortgage securitization VIEs, in which the
Company had continuing involvement, primarily due to the fact that the companydid not have both an interest in these
trusts and the power to direct the most significant activities of the trusts.
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Commercialmortgagesandother consumersecuritizations

The Company secritizes commercialmortgage loans,and engages in underwriting and trading activities involving the
securities issuedby JPMorgan Chase-sponsored securitization trusts. The Company may retain unsold senior and/or
subordinated interests in commercial mortgage securitizations at the time of securitization.The Company doesnot service
commercialloans.Forcommercial mortgage securitizations, the power to direct the significant activities of the VIE generally
is held by the serviceror investors in a specified classof securities ("controlling class").

Re-securitizations

The Company engages incertain re-securitization transactions inwhich debt securities aretransferred to a VIE in exchange
for new beneficial interests.These transfers occur in connection with both agency (Fannie Mae,Freddie Mac and Ginnie
Mae) andnon-agency (private-label) sponsored VIEs,which may bebacked by either residential or commercial mortgages.
The Company'sconsolidation analysis is largely dependent onthe Company's roleand interest inthe re-securitization trusts.
During the year endedDecember 31, 2014, the Company transferred $22.7 billion of securities to agency VIE's and $1.1
billion of securities to private labelVIE's.

Most re-securitizations with which the Companyis involvedare client-driven transactions inwhich a specific client or group
of clientsareseeking a specific return or risk profile.For these transactions, the Companyhasconcluded that the decision-
making power of the entity is shared between the Company and its clients,considering the joint effort and decisions in
establishing the re-securitization trust and its assets,aswell asthe significant economicinterest the clients holds in the re-
securitization trust; therefore the Company does not consolidate the re-securitization VIE.

In more limited circumstances,the Company creates a re-securitization trust independently and not in conjunction with
specific clients. In these circumstances,the Company is deemedto have the unilateral ability to direct the most significant
activities of the re-securitization trust because of the decisionsmadeduring the establishment and design of the trust;
therefore, the Company consolidates the re-securitization VIE if the Company holds an interest that couldpotentially be
significant.

Additionally, the Company may invest in beneficial interests of third-party securitizations and generally purchases these
interests in the secondary market.In these circumstances,the Company doesnot have the unilateral ability to direct the
most significant activities of the re-securitization trust, either becauseit wasn't involved in the initial design of the trust, or
the company is involved with an independent third-party sponsor and demonstrates shared power overthe creation of the
trust; therefore, the Company does not consolidate the re-securitization VIE.

As of December 31, 2014, the companydid not consolidate any agency re-securitizations.

Asof December 31, 2014 total assets(including the notional amount of interest-only securities) of nonconsolidatedJPMorgan
Chaseaffiliate-sponsored private labelresecuritization entities inwhich the Companyhascontinuing involvement was$2.9
billion.

At December31, 2014, the Companyheld approximately $2.4billion of interests innonconsolidated agency re-securitization
entities and$35 million of senior and subordinated interests in nonconsolidated private-label re-securitization entities.

As of December 31, 2014, the Companyconsolidated $28 million of assetsand $17 million of liabilities of private label re-
securitizations.

Municipal bondvehicles

JPMorganChasehas created a series of trusts that provide short-term investors with qualifying tax-exempt investments,
and that allow investors in tax-exempt securities to finance their investments at short-term tax-exempt rates. In a typical
transaction, the vehicle purchases fixed-rate longer-term highly rated municipal bonds andfunds the purchase by issuing
two types of securities: (1) puttable floating-rate certificates and (2) inversefloating-rate residual interests ("residual
interests").The maturity of eachof the puttable floating-rate certificates and the residualinterestsisequal to the life of the
vehicle, while the maturity of the underlying municipal bonds is typically longer. Holders of the puttable floating-rate
certificates may "put," or tender, the certificates if the remarketing agent cannotsuccessfully remarket the floating-rate
certificates to another investor.A liquidity facility conditionally obligates the liquidity provider to fund the purchase of the
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tendered floating-rate certificates.Upon terminationof the vehicle,proceedsfrom the saleof the underlying municipal
bondswould first repay any funded liquidity facility or outstanding floating-rate certificates andthe remainingamount, if
any,would bepaid to the residualinterests.If the proceeds from the saleof the underlying municipal bonds arenotsufficient
to repay the liquidity facility, incertain transactions the liquidity provider has recourseto the residual interest holdersfor
reimbursement.Certainresidualinterest holders maybe required to post collateral to JPMorganChaseBank,N.A.,asliquidity
provider, to support suchreimbursement obligations should the market value of the municipai bonds decline.

The Company often serves asthe remarketing agent of the puttable floating-rate certificates.As remarketing agent, the
Company may hold puttable floating-rate certificates of the municipal bond vehicles.At December 31, 2014 the Company
held $55 million of these certificates on its Consolidated Statement of Financial Condition.The largest amount held by the
Companyat end of day during the year ended December 31, 2014 was$250 million or 3% of the municipal bond vehicles
aggregate outstanding puttable floating-rate certificates. The Companydid not have and continues not to have any intent
to protect any residual interest holder from potential losseson any of the municipal bond holdings.

ConsolidatedVIE assets and liabilities

As of December 31, 2014 the Companyincluded the following in its Consolidated Statement of Financial Condition related
to consolidated VIEs:

Assets Liabilities

Financial instruments Beneficial interest issued
(in millions) owned by consolidated VIEs

Mortgage securitization entities $ 1,513 $ 1,108

Municipal bond vehicles 261 247

$ 1,774 $ 1,355

32



J.P.MorganSecuritiesLLCandSubsidiaries
(Anindirectwholly-ownedsubsidiaryof JPMorganChase&Co.)

Notes to Consolidated Statement of Financial Condition
December 31, 2014

14.Enterprise-Wide risk management

Risk isan inherent part of JPMorganChase'sbusinessactivities.JPMorganChase'soverall objective in managing risk is to
protect the safety andsoundness of JPMorganChase,avoidexcessiverisktaking, andmanage andbalancerisk ina manner
that serves the interest of its clients,customers andshareholders.

JPMorgan Chase'sapproach to risk management covers a broadspectrum of risk areas,suchas credit, market,model,
liquidity, operational, legal, compliance,fiduciary and reputation risk. JPMorgan Chase believes that effective risk
management requires:

• Acceptanceof responsibility, including identification andescalation of risk issues,by all individuals within JPMorgan
Chase;

• Ownership of risk management within each line of businessand corporate functions; and

• JPMorganChasefirmwide structures for riskgovernance.

The Company is included in this risk management approach.

JPMorganChase'sfirmwide RiskManagement isoverseen andmanagedonanenterprise-wide basis.JPMorganChase'sChief
Executive Officer ("CEO"), Chief Financial Officer ("CF0"), Chief Risk Officer("CRO") and Chief Operating Officer ("C00")
develop and set the riskmanagement framework and governancestructure for JPMorganChase,which is intended to provide
comprehensive controls and ongoing management of the major risks inherent in JPMorgan Chase'sbusinessactivities.
JPMorgan Chase'srisk management framework is intended to create a culture of transparency, awarenessandpersonal
responsibility through reporting, collaboration, discussion,escalation and sharing of information.The CEO,CFO,CROand
COOare ultimately responsible and accountable to JPMorganChase'sBoard of Directors.

JPMorganChase'srisk culture strives for continual improvement through ongoing employee training anddevelopment, as
wellastalent retention. JPMorganChasealsoapproaches its incentive compensation arrangements through an integrated
risk, compensation and financial management framework to encourage a culture of risk awareness and personal
accountability.

The following outlines several key risksthat are inherent in the Company'sbusinessactivities.
Credit risk

Credit risk is the risk of lossarising from the default of a customer, client or counterparty.SeeNote 15 of the Consolidated
Statement of Financial Condition for details oncustomer credit risks.

Market risk

Market risk is the potential for adverse changes in the valueof the Company's assetsand liabilities resulting from changes
in market variables suchas interest rates,foreign exchange rates, equity prices, commodity prices, implied volatilities or
credit spreads.

Market Risk is an independent risk management function that identifies and monitors market risksthroughout JPMorgan
Chaseand defines market risk policies andprocedures.

Market Risk seeks to control risk, facilitate efficient risk/return decisions,reduce volatility in operating performance and
provide transparency into the Company'smarket risk profile for seniormanagement, the Board of Directors and regulators.
Market Riskis responsible for the following functions:

• Establishment of a market risk policy framework

• Independent measurement, monitoring andcontrol of line of business and JPMorganChasefirmwide marketrisk
• Definition, approval andmonitoring of limits
• Performance of stress testing and qualitative risk assessments

Model risk

Model risk is the potential for adverse consequencesfrom decisionsbased on incorrect or misused model outputs and
reports.

JPMorganChaseusesmodels,for many purposes, but primarily for the measurement,monitoring andmanagement of risk
positions.Valuation modelsare employed by JPMorganChaseto valuecertain financial instruments that cannot otherwise
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bevaluedusingquotedprices.Thesevaluationmodelsmayalsobeemployed asinputs to riskmanagement models,including
VaRand economic stressmodels.JPMorganChase,including the Company,alsomakesuseof modelsfor a number of other
purposes, including the calculation of regulatory capital requirements.SeeNote 3 of the Consolidated Financial Statement
for valuation model review and approval.

The Model Riskreview and governance functions are independent of the modelownersand they review andapprove a wide
range of models,including risk management, valuation and regulatory capital models used by JPMorganChase.

Liquidity risk

Liquidity risk is the riskthat JPMorganChasewill be unable to meet its contractual andcontingent obligations.Liquidity risk
management is intended to ensureJPMorganChasehas the appropriate amount,composition and tenor of funding and
liquidity insupport of its assets.

JPMorgan Chasehas an independent liquidity risk oversight function whose primary objective is to provide assessment,
measurement, monitoring, and control of liquidity risk acrossJPMorganChase.Liquidity risk oversight is managed through
a dedicated firmwide Liquidity Riskoversightgroup reporting into the CIO,Treasury,and Corporate ("CTC")Chief RiskOfficer
("CRO").The CTC CROhasresponsibility for JPMorganChase'sfirmwide Liquidity Risk oversight and reports to JPMorgan

S Chase'sCRO.Liquidity Risk oversight's responsibilities include but are not limited to:

• Establishing and monitoring limits, indicators, and thresholds, including liquidity appetite tolerances;

• Defining and monitoring internal firmwide JPMorgan Chaseand legal entity stress tests and regulatory defined
stress testing;

• Reporting and monitoring liquidity positions, balance sheet variances and funding activities;

• Conducting ad hoc analysis to identify potential emerging liquidity risks.

Operational risk

Operational risk is the risk of lossresulting from inadequate or failed processesor systems or due to external events that
are neither market nor credit-related. operational risk is inherent in JPMorganChase'sactivities and canmanifest itself in
various ways, including fraudulent acts,businessinterruptions, inappropriate behavior of employees, failure to comply with
applicable lawsand regulations or failure of vendors to perform inaccordance with their arrangements.Theseevents could
result in financial losses,litigation and regulatory fines, aswell asother damage to JPMorgan Chase.The goal is to keep
operational risk at appropriate levels, in light of JPMorganChase'sfinancial strength, the characteristics of its businesses,
the markets inwhich it operates, andthe competitive and regulatory environment to which it is subject.

To monitor andcontrol operational risk, JPMorganChasemaintains anoverall Operational Risk Management Framework
("oRMF")which comprises governance oversight, risk assessment,capital measurement,and reporting and monitoring.
The ORMFis intended to enable JPMorganChaseto function with a soundand well-controlled operational environment.

Cybersecurity

JPMorganChasedevotes significant resources to maintain and regularly update its systemsand processesthat aredesigned
to protect the security of JPMorganChase'scomputer systems, software, networks and other technology assets against
attempts by unauthorized parties to obtain accessto confidential information, destroy data, disrupt or degrade service,
sabotage systems or causeother damage.

Third parties with which JPMorganChasedoes businessor that facilitate JPMorganChase'sbusinessactivities (e.g.,vendors,
exchanges,clearing houses,centraldepositories, and financialintermediaries) could alsobe sources of cybersecurity risk
to JPMorganChase,including with respect to breakdownsor failures of their systems, misconductby the employees of such
parties,or cyberattacks which could affect their ability to deliver a product or service to JPMorgan Chaseor result in lost
or compromised information of JPMorganChaseor its clients.In addition, customers with which or whom JPMorganChase
doesbusinesscanalsobesourcesof cybersecurity risk to JPMorganChase,particularly when their activities and systems
are beyond JPMorganChase'sown security andcontrol systems.Customers will generally be liable for lossesincurreddue
to their failure to maintainthe security of their ownsystems and processes.
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JPMorganChaseandseveralotherU.S.financialinstitutionshaveexperiencedsignificantdistributeddenial-of-service attacks

from technically sophisticated andwell-resourced unauthorized parties which are intended to disrupt online banking services.
JPMorganChaseandits clients are alsoregularly targeted by unauthorized parties using maliciouscodeandviruses.

JPMorganChasehas established, andcontinues to establish, defenses onanongoing basis to mitigate this andother possible
future attacks.The cyberattacks experienced to date havenot resulted in any material disruption to JPMorgan Chase's
operations or hada material adverseeffect on JPMorganChase'sresults of operations.The Board of Directors and the Audit

Committee areregularly apprised regarding the cybersecurity policies andpractices of JPMorganChaseaswell asJPMorgan
Chase'sefforts regarding significant cybersecurity events.

Cybersecurity attacks highlight the need for continued and increased cooperation among businessesand the government,
andJPMorganChasecontinues to work with the appropriate government andlawenforcement agenciesandother businesses,
includingJPMorgan Chase's third-party service providers, to continue to enhance defenses and improve resiliency to
cybersecurity threats.

BusinessandTechnologyResiliency

JPMorgan Chase'sglobal resiliency and crisismanagement program is intended to ensurethat JPMorgan Chase has the
ability to recover its critical businessfunctions and supporting assets(i.e.,staff, technology and facilities) in the event of a
businessinterruption, and to remain in compliance with global laws and regulations as they relate to resiliency risk.The

program includes corporate governance, awarenessand training, aswell asstrategic and tactical initiatives aimed to ensure
that risksare properly identified, assessed,and managed.

JPMorganChasehas established comprehensive tracking andreporting of resiliency plans in order to proactively anticipate
and manage variouspotential disruptive circumstances such assevere weather, technology andcommunications outages,
flooding, masstransit shutdowns andterrorist threats, among others.The resiliency measures utilized by JPMorganChase
include backup infrastructure for data centers, a geographically distributed workforce, dedicated recovery facilities,
providing technological capabilities to support remotework capacity for displaced staff andaccommodationof employees
at alternate locations.JPMorganChasecontinues to coordinate its global resiliency program acrossJPMorgan Chaseand
mitigate businesscontinuity risks by reviewing andtesting recovery procedures.

Legal risk

Legalrisk is the risk of loss or imposition of damages, fines,penalties or other liability arising from failure to comply with
a contractual obligation or to comply with laws or regulations to which JPMorganChaseis subject. Legal risk includes the
risk of lossarising from the uncertainty of the enforceability, through legal and judicial processes, of the obligations of
JPMorgan Chase's clients and counterparties, including contractual provisions intended to reduce credit exposure by
providing for the offsetting and netting of mutual obligations.

In addition to providing legal servicesandadvice to JPMorganChase,and communicating and helping the linesof business
adjust to the legal and regulatory changesthey face,including the heightened scrutiny andexpectations ofJPMorganChase's
regulators, the global Legal function is responsible for partnering with the businesses and corporate functions to fully
understand and assess their adherenceto lawsand regulations, as well as potential exposures on key litigation and
transactional matters.JPMorganChase'slawyers perform a significant defense andadvocacy role by defending JPMorgan
Chaseagainst claimsandpotential claimsand,when needed, alsopursuing claimsagainstothers.Legalassists Oversight &

$ Control, Risk,Finance, complianceand internal Audit in their efforts to ensurecompliance with all applicable lawsand
regulations andJPMorganChase'scorporate standards for doing business.

Compliance risk

Compliance risk is the risk fines or sanctions orof financial damage or loss dueto the failure to comply with laws,rules, and
regulations.

Global Compliance Risk Management's ("Compliance") role is to identify, measure,monitor and report on and provide
oversight regarding compliance risksarising from businessoperations, and provide guidance on howJPMorgan Chasecan
mitigate these risks.While eachlineofbusinessisaccountable for managing its compliance risk,JPMorganChase'sCompliance
teams work closely with the Operating Committee andseniormanagement to provide independentreviewandoversightof
the linesof businessoperations,with a focusoncompliance with applicable global, regional and locallawsandregulations.
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Fiduciary risk
Fiduciary risk is the risk of a failure to exercise the applicable high standard of care,to act in the best interests of clients or
to treat clients fairly, as requiredunderapplicable law or regulation.Depending on the fiduciary activity and capacity in
which JPMorganChase is acting, federal and state statutes and regulations, andcommonlaw require JPMorganChaseto
adhere to specific duties inwhich JPMorganChasemust alwaysplace the client's interests above its own.

Fiduciary Risk Management is the responsibility of the relevant line of business risk and/orother governancecommittees.
Senior business,legal,risk andcompliancemanagers,who have particular responsibility for fiduciary matters, workwith
the relevantline of businessrisk committees with the goal of ensuring that businessesproviding investment,trusts and
estates,or other fiduciary products orservicesthat give riseto fiduciary duties to clients perform at the appropriate standard
relative to their fiduciary relationship with a client. Each line of business and its respective risk and/or other governance
committees are responsible for the oversight and management of the fiduciary risks in their businesses.Of particular focus
are the policies and practices that address a business'sresponsibilities to a client, including performance and service
requirements and expectations; client suitability determinations; and disclosure obligations and communications.In this
way, the relevant line of businessrisk and/orother governance committees provide oversight of JPMorganChase'sefforts
to monitor,measureand control the performance anddelivery of the products or services to clients that may give rise to
such fiduciary duties, as well as JPMorgan Chase'sfiduciary responsibilities with respect to JPMorgan Chase'semployeeE benefit plans.

Reputation risk

Reputation risk is the risk that anaction,transaction, investment or event will reduce the trust that clients,shareholders,
employees or the broader public has inJPMorganChase'sintegrity orcompetence.Maintaining JPMorganChase'sreputation
is the responsibility of each individual employeeof JPMorganChase.JPMorganChase'sReputation Riskpolicy explicitly vests
each employee with the responsibility to consider the reputation of JPMorganChasewhen engaging in any activity. Since
the types of events that could harm JPMorganChase'sreputation are sovaried across JPMorganChase's linesof business,
each line of business hasa separate reputation riskgovernance infrastructure in place,which comprises three keyelements:
clear,documented escalation criteria appropriate to the business footprint; adesignated primary discussionforum - inmost
cases,oneor more dedicated reputation riskcommittees; anda list of designated contacts.Line of businessreputation risk
governance is overseen by a JPMorganChasefirmwide Reputation Risk Governancefunction, which provides oversight of
the governance infrastructure and processto support the consistent identification, escalation,management and reporting
of reputation risk issuesfor JPMorganChasefirmwide.

15.Customer activities

Customer credit risks

TheCompany's activities for both clearing clients and customers,including affiliates (collectively "customers"),involve the
execution, settlement and financing of customers' securities, and derivative transactions.Derivative transactions primarily
includefutures, swaps,contracts for difference, forwards, options and various structured products.The Company provides
the ability for customers to execute and settle securities and derivative transactions on listed exchanges,aswell as,in the
over the counter ("OTC") markets.Securities and derivative transactions may be settled on a cash basisor financed on a
marginbasis.The collateral requirement on a margin loanisestablished basedon either regulatory guidelines or internal
risk-basedrequirements for clients employing enhanced leverage usingoneorseveral leverage products offered to customers
by the Company.

In connection with certain customer activities, the Companyexecutes and settles customer transactions involving the short
saleof securities ("short sales").When acustomer sellsa security short, the Company may berequired to borrowsecurities
to settle a customershort saletransaction and,as such,these transactionsmay exposethe Company to a potential lossif
customers areunable to fulfill their contractual obligations and customers' collateral balancesare insufficient to fully cover
their losses.In the event customers fail to satisfy their obligations, the Company may be required to purchase financial

§ instruments at prevailing market prices to fulfill the customers'obligations.

It is the policy ofthe Companyto mitigate the risksassociatedwith itscustomers' activities by requiring customersto maintain
margin collateral in compliance with various regulatory and internal guidelines.The Company monitors required margin
levels and, pursuant to suchguidelines, may require customers to deposit additional cash or other collateral,or to reduce
positions,whendeemed necessary.TheCompanyalsoestablishes credit limits for customersengaged in futures andoptions
activities andmonitors credit compliance.Additionally, with respect to the Company's correspondent clearingactivities,
introducing correspondent firms generally guarantee the contractual obligations of their customers.Further, it is the policy
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of the Companyto reducecredit risk by enteringinto legally enforceablemaster netting agreements with customers, which
permit receivables andpayables with such customers to be offset in the event of a customer default.

In connection with the Company's customer financing and securities settlement activities, the company may pledge
customers' securities ascollateral to satisfy the Company'sexchange margin deposit requirements or to support itsvarious
secured financing sourcessuch as borrowings, securities loaned and repurchase agreements.In the event counterparties
are unable to meet their contractual obligations to return customers' securities pledged ascollateral,the companymay be
exposed to the risk of acquiring the securities at prevailing market prices to satisfy its obligations to suchcustomers.The
Company seeks to control this risk by monitoring the market valueof securities pledged and by requiring adjustments of
collateral levels in the event of excessexposure.Moreover,the Company establishes credit limits for suchactivities and
monitorscredit compliance.

Concentrations of credit risks

The Company is engaged in providing securities processing servicesto a diverse group of individuals and institutional
investors, including affiliates.A substantial portion of the Company's transactions are collateralized and may be executed
with, or made on behalf of, institutional investors, including other brokers and dealers, commercial banks, insurance
companies, pension plans,mutual funds, hedge funds and other financial institutions.The Company's exposure to credit
risk associated with the non-performance of customers in fulfilling their contractual obligations pursuant to securities and
futures transactions canbe directly affected by volatile or illiquid trading markets, which may impair customers'ability to
satisfy their obligations to the company.The Company attempts to minimizecredit risk associated with these activities by
monitoring customers' credit exposure andcollateral valuesand requiring, when deemed necessary, additional collateral
to be deposited with the Company.

A significant portion of the Company's securities processing activities includeclearing and settling transactions for hedge
funds,brokersanddealersandother professional traders,including affiliates.Dueto the nature of these operations,which
may include significant levels of credit extension suchas leveraged purchases,short selling andoption writing, the Company
mayhave significant credit exposureshould these customers beunable to meet their commitments.In addition, the company
may be subject to concentration riskthrough providing margin to those customers holding large positions in certain types
of securities, securities of a single issuer,including sovereign governments, issuers located in a particular country or
geographic area or issuers engaged in a particular industry, where the Company receives such large positions ascollateral.
The companyseeksto control these risks by monitoring margin collateral levelsfor compliance with both regulatory and
internal guidelines.Additional collateral is obtained when necessary.To further control these risks, the company has
developed automated riskcontrol systemsthat analyzethe customers' sensitivity to major market movements.The Company
will require customers to deposit additional margin collateral, or reduce positions, if it isdetermined that customers' activities
may besubject to above normal market risk.

The Company actsasa clearingbroker for securities and futures andoptions activities of certain affiliates oneither a fully
disclosedor omnibusbasis.Suchactivities areconducted oneither acashormargin basis.TheCompany requires its affiliates
to maintain margin collateral in compliance with various regulatory guidelines.The Company monitors required margin
levelsand requests additional collateral when deemed appropriate.

16.Related parties

VariousJPMorganChasesubsidiaries engagethe Companyto arrange for the purchaseorsaleof securities, clearing activities,
collateralized transactions, manage portfolios of securities, market derivative instruments, structure complex transactions
andprovide and receive operational support and services.

As a result of a change inJPMorganChase'slegal entity strategy, certain U.S.equity-related trading activity recorded as
securities, derivatives and long term debt were unwound at an affiliate and re-booked with JPMorganSecurities.
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Significant balanceswith relatedparties asof December31, 2014 are listedbelow:

(in millions)

Assets

Cash $ 589

Cash and securities segregated under federal and other regulations 7,182

securities purchased under resale agreements 11,879

securitiesborrowed 14,604

Receivable from customers 4

Receivable from brokers,dealers,clearing organizations andothers 1,503

Financial instruments owned 1,227

Other assets 951
Liabilities

Borrowings $ 12,856

securitiessold under repurchase agreements 39,638

securitiesloaned 1,426

Payable to customers 4,189

Payable to brokers,dealers,clearing organizations and others 2,704

Financial instruments sold, not yet purchased 963

Long term borrowings 3,534

Other liabilities andaccrued expenses 231

Liabilities subordinated to the claimsof general creditors 15,030

As of December31, 2014, financial instrumentsownedincluded derivative receivables, corporate debt, structured notes
obligations,commonandpreferred sharesissued by JPMorganChaseand its affiliates. Financial instrumentssold,not yet
purchased included derivative payablesand corporate debt obligations issued by JPMorganChaseand its affiliates.

17.Goodwill

in October 2014, Clearing Corp.entered into an agreement to sell a portion of its Broker Dealer Services business.The
businessprovides clearing services to unaffiliated broker dealers. The sale granted the buyer exclusive rights to negotiate
with current Clearing Corp.clients the transfer of their accountsto the buyer.The final salesconsideration will be basedon
actual client conversions to the buyer asof December 31, 2015.

The saledid not meet the criteria required to bereported asdiscontinued operations, nor the criteria required to qualify as
a disposal of an individually significant component.SeeNote 2(g) of the Consolidated Statement of Financial Condition.

The goodwill associated with this portion of the Broker Dealer Services business wasalsoreduced as a result of the sale.

(in millions)

Balance at January 1, 2014 $ 1,3604
Accumulated impairment -

Allocated to saleof businessunit (4)

Balance at December 31, 2014 $ 1,356

18.Commitments,pledged assets,collateral andcontingencies
underwriting commitments

As of December 31, 2014 the companyhad $766 millionof outstanding underwriting commitments.
Collateralized committedfacilities

Collateralized committed facilities are conditional lending commitments issued by the Companyfor secured financings.The
Companyhassuchfacilities inplace with certain customers andcertain clearinghouses of whichit isamember.The Company
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does not hold collateral to support undrawncommitmentsunder these facilities. However, before advancing funds the
Company takes possessionof collateral (generally securities) and continues to monitor the market valueof the collateral
during the term of the financing, which includesrequesting additional collateral.At December 31, 2014, the Companyhad
commitments of $5.6 billion outstanding undersuch collateralized committedfacilities.

Unsettled resaleand repurchase agreements

In the normalcourseof business,the Company enters into resaleand repurchase agreements that settle at a future date.
At settlement, these commitments require that the Company advance cashto and accept securities from the counterparty.
Theseagreements generally donot meet the definition of a derivative, and therefore, arenot recorded on the Consolidated
Statement of Financial conditionuntil settlement date.At December 31, 2014, commitments related to forward starting
resaleand repurchase agreements were$3.8 billion and $3.3 billion, respectively.

Pledged assets

At December 31, 2014, assetswere pledged to collateralize repurchase agreements, other securitiesfinancingagreements
and to satisfy margin deposits at clearing and depository organizations.At December 31, 2014, financial instrumentswith
a market value of approximately $31.8 billion were pledged to collateralize financing transactions and for other purposes.
Certain of these pledged assetsmay besoldor repledged by the secured partiesandare identified as Financial instruments
owned,pledgedto counterparties on the Consolidated Statement of Financialcondition.Theabove amount of assetspledged
do not include assetsof consolidated VIEs,which are used to settle the liabilities of those entities.
Collateral

At December 31,2014, the Company had accepted assetsascollateral that could berepledged, delivered or otherwise used
with afair value of approximately $498.4 billion.Thiscollateral wasgenerally obtained under resale agreements, securities
borrowing agreements andcustomer margin loans.of the collateral received, approximately $440.4 billion wasrepledged,
generally ascollateral under repurchase agreements, securities lending agreements or to covershort sales.Theseamounts
include $10.4 billion of non-cash loansagainst pledged securities transactions recorded by the Company as securities
received ascollateral and anobligation to return the securities received as collateral.

Guaranteesof subsidiaries

in the normalcourseof itsbusiness,JPMorganSecuritiesguarantees certain of the obligations of its consolidated subsidiaries.
Theseobligations predominantly relate to JPMorganSecurities'guarantee of the obligations of Clearing Corp,whichtotaled
$145.1 billion at December 31, 2014. The obligations of the consolidatedsubsidiaries are included on the Company's
Consolidated Statement of Financial Condition or are reflected asoff-balance sheet commitments; therefore, the Company
has not recognized a separate liability for these guarantees.The Company believes that the occurrenceof any events that
would trigger payments under these guarantees is remote.

Derivativesqualifying as guarantees

The Company is both a purchaser and sellerof credit protection in the credit derivatives market.For a further discussion of
credit derivatives, seeNote 5 of the Consolidated Statement of Financial Condition.

Clearing services

The Companyprovides clearing servicesfor clients entering into securities purchases and salesand derivative transactions,
with central counterparties ("CCPs"),including exchange-traded derivatives ("ETDs") such asfutures andoptions,as well
asOTC-clearedderivative contracts.Asaclearing member,the companystands behind the performance of its clients,collects
cash andsecurities collateral (margin) aswell as any settlement amountsdue from or to clients, and remits them to the
relevant CCPor client inwhole or part.There aretwo types of margin. Variation marginis posted ona daily basis based on
the valueof clients'derivative contracts. Initial margin which is posted at inception of a derivative contract, generally on
the basisof the potential changes in the variation margin requirement for the contract.

As a clearing member,the Company isexposed to the risk of non-performance by its clients, but is not liable to clients for
the performance of the CCP's.Where possible, the Company seeks to mitigate its risks to the client through the collection
of appropriate amounts of margin at inception and throughout the life of the transactions. The Company canalsocease
provision of clearing services if clients donot adhere to their obligations under the clearing agreement.In the event of non-

performance by a client, the Company would closeout the client's positions and accessavailablemargin.The CCPwould
utilize any margin it holds to makeitself whole, with any remaining shortfalls required to be paid by the Company as a
clearing member.
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The Company reflects its exposure to non-performance risk of the client through the recognition of margin payables or
receivablesto clients and CCPs,but doesnot reflect the clients'underlyingsecurities orderivative contracts in itsConsolidated
Statement of Financial Condition.

It is difficult to estimate the Company'smaximumpossible exposure through its role as clearing member,as this would
require an assessmentof transactions that clients may execute in the future. However,based upon historical experience,
and the credit risk mitigants available to the Company,management believes it is unlikely that the Company will have to
makeany material payments under these arrangements andthe risk of lossis expected to beremote.

Exchange and clearinghouse guarantees

The Company is a member of several securities andderivatives exchanges and clearinghouses, both in the U.S.andother
countries.Membership in someof these organizations requires the Companyto pay a pro rata shareof the lossesincurred
by the organization asa result of the default of another member.Such obligations vary with different organizations.These
obligations may be limited to members who dealt with the defaulting member or to the amount (or a multiple of the amount)
of the company'scontribution to a member'sguarantee fund,or ina few cases,the obligation may beunlimited.It isdifficult
to estimate the Company'smaximumexposure under these membership agreements, sincethis wouldrequire anassessment
of future claimsthat may bemade against the Companythat have not yet occurred.However,basedonhistorical experience,
management expects the risk of lossto be remote. The selection of custodians,bankdepositories and clearinghouses is
reviewed aspart of JPMorganChase'srisk management processes.

Lease commitments

The following table presents required future minimumrental payments for office space under noncancelable operating
leasesthat expire after December 31, 2014:

Year ended December 31,
(in millions) 2014

2015 $ 4

2016 3

2017 3

2018 3

2019 1

After 2019 1

Total minimum payments required 15

Less:Subleaserentals under noncancelable subleases -

Net minimum payment required $ 15

Litigation

The Company has established reservesfor certain of its currently outstanding legal proceedings.In accordance with the
§ provisions of U.S.GAAPfor contingencies,the Companyaccruesfor a litigation-related liability when it isprobable that such

a liability hasbeen incurred and the amount of the losscan be reasonably estimated.The Company is a defendant in a
@ numberof proceedings involving mortgage-backed securities litigation andother matters.While the outcome of litigation

is inherently uncertain,management believes,in light of all information known to it at December 31, 2014, that the
§ Company's litigation reserves were adequate at such date.Management evaluates its outstanding legal proceedings

periodically, andmakesadjustments in suchreserves upwards or downward,asappropriate, based on management's best
judgment after consultation with counsel.

In view of the inherent difficulty of predicting the outcome of legal proceedings, the Company cannotstate with confidence
what will be the eventual outcomes of the currently pending matters, the timing of their ultimate resolution or the eventual

9 lossesor impact related to those matters. The Companybelieves,basedupon its current knowledge,after consultation with
counselandafter taking into accountits current litigation reserves,that the legal proceedings currently pending against it

G should not have a material adverse effect on its consolidated financial condition. The Companynotes however, that in light
of the uncertainties involved insuch proceedings, there arenoassurancesthat the ultimate resolution of these matters will
not significantly exceedthe reserves it hascurrently accrued.As aresult,the outcome of aparticular matter may bematerial
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to the Company'soperating results fora particular period,depending on,among other factors,the sizeof the lossor liability
imposed and the level of the Company'sincomefor that period. The Company believes it has meritorious defenses to the
claimsasserted against it in its current outstanding litigation and, with respect to such litigation, intends to continue to
defend itself vigorously, litigating or settling casesaccording to management's judgment. For further discussionof certain
legal proceedings relating to JPMorganChase,including the estimate of the rangeof reasonably possible lossesfor JPMorgan
Chase'slegal proceedings, please refer to Note 31 of JPMorganChase's2014 Annual Report.

The litigation noted above involves multiple companies that aresubsidiaries or affiliates of JPMorganChase,including the
Company.Dueto the overlapping nature of claims,JPMorganChasedoes not disaggregate the estimate of reasonably possible
lossesby individualsubsidiary or affiliate. Where JPMorganChaseand/or oneor moreof its subsidiariesor affiliates are
namedas defendants in a particular litigation, JPMorganChasehasprocedures to determine the proper allocation of legal
costs among the severaldefendants.

19. Net capital and other regulatory requirements

JPMorgan Securities is a registered broker-dealer and futures commissionmerchant and, accordingly, is subject to Rule
15c3-1 under the Securities ExchangeAct of 1934 ("Net Capital Rule") and Rule 1.17 under the CFTC.The SEChasapproved
JPMorganSecurities'use of Appendix Eof the Net Capital Rule,which establishes alternative net capital requirements ("net
capital") for broker-dealers that are part of entities subject to consolidated supervision at the ultimate holding company
level.Appendix Eallows JPMorganSecurities to calculate net capital chargesfor market risk andderivatives-related credit
risk basedonmathematical models provided that it holds tentative net capital inexcessof $1 billionandnet capital inexcess
of $500 million.JPMorganSecurities isalsorequired to notify the SECin the event that tentative net capital is lessthan $5
billion.JPMorganSecurities isalsosubject to the CFTC'sminimum financial requirements which require the maintenance of
net capital, as defined, equal to 8% of customer risk maintenance margin requirements plus 8% of non-customer risk
maintenance margin requirements, all asdefined in the capital rules of the CFTC.

At December 31, 2014, JPMorganSecurities' net capital of $12.9 billion exceededthe minimum net capital requirement of
$2.1 billion by $10.8 billion.JPMorganSecurities' net capital computation includes $2.9 billion, which is the net capital of
Clearing Corp.in excessof 5% of Clearing Corp.'saggregate debit items arising from customer transactions.

JPMorgan Securities and Clearing Corp are subject to the customer protection Rule 15c3-3 under the Securities Exchange
Act of 1934.For the December 31, 2014 customer reserve computation, JPMorganSecurities and Clearing Corpsegregated
in a special reserve account,for the exclusivebenefit of customers,cashandqualified securities valuedat $633 million and
$9.9billion, respectively. Thisamount is included on the Consolidated Statement of FinancialCondition inCashandsecurities
segregated under federal andother regulations.

JPMorgan Securities and clearingCorp.also perform the computation for assets in the proprietary accounts of broker-
dealers("PAB")in accordancewith the PABreservecomputation set forth in Rule 15c3-3 underthe securitiesExchange
Act of 1934, soasto enableintroducing brokersto includePABassetsasallowable assets in their net capital computations
(to the extent allowable under the Net Capital Rule). For the December 31, 2014 PABreserve computation, JPMorgan
Securities and Clearing Corp.segregated in a special reserveaccount,for the exclusive benefit of PAB customers qualified
securities valued at $12 million and $142 million, respectively. Thisamount is included on the Consolidated Statement of
Financial Condition inCashand securities segregated under federal andother regulations.

Additionally, JPMorganSecurities and Clearing Corp.,in their capacity as a futures commissionmerchant are required to
perform computations of the requirements of Section 4d(2), Regulation 30.7, andRegulation 22.2 underthe Commodity
ExchangeAct. As of December 31, 2014, assetssegregated, securedand sequestered totaled $27.7 billion for JPMorgan
Securities and $1.6 billion for Clearing Corp.,respectively. These amounts exceeded requirements by $3.0 billion for
JPMorganSecurities and $543 million for Clearing Corp.,respectively.

20.Subsequent events

The Company has performed an evaluation of events that have occurredsubsequent to December 31, 2014, and through
February 26, 2015 (the date of the filing of this report). There havebeenno material subsequent eventsthat occurred
during such period that wouldrequire disclosure in this report or wouldberequired to be recognized in the consolidated
Statement of Financial Condition asof December 31, 2014.
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